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Chainlink has seen a sharp price surge of nearly 12% in the last 24 hours, following the
passage of the GENIUS Act in the United States, a landmark law aimed at regulating
stablecoins and enabling banks to custody crypto. The move is expected to accelerate the
role of Chainlink as a leading compliance infrastructure provider within the blockchain
ecosystem.

Chainlink Gains Momentum as Genius Bill Act
Spurs Crypto Growth

—



The GENIUS Act, signed by President Trump on July 18, 2025, lays the groundwork for
regulated participation by banks in the digital asset space by creating a federal framework
for dollar-backed stablecoins. The legislation grants U.S. banks the legal authority to
custody cryptocurrencies and issue U.S. dollar–backed stablecoins, requiring full reserves,
monthly audits, and AML compliance. This regulatory clarity has given a notable boost to
digital infrastructure providers like Chainlink, which already plays a critical role in ensuring
secure, interoperable blockchain transactions.

At the core of Chainlink’s offering is its suite of compliance tools, including Proof of Reserve
functionality and its Cross‑Chain Interoperability Protocol (CCIP), designed to facilitate
regulatory adherence and secure interoperability across blockchain networks. ACE
operates as a “compliance gateway,” enabling traditional financial institutions to interact
with digital assets while remaining within legal boundaries. According to Chainlink co-
founder Sergey Nazarov, the increasing adoption of tokenized assets and stablecoins will
require robust, cross-chain solutions such as Chainlink’s CCIP and Proof of Reserve
capabilities to ensure transparency and compliance.

The legislation also opens the door for banks to not only hold but potentially issue their own
digital currency, an opportunity that would require secure and compliant backend systems.
Given that most banks lack in-house blockchain development capabilities, Chainlink’s
ready-built ACE platform offers a compelling solution. Its ability to streamline regulatory
integration gives the firm a strategic advantage as financial institutions look to expand into
digital finance.

Investor behavior reflects growing confidence in Chainlink’s long-term value. Data shows a
significant drop in the volume of LINK tokens held on exchanges, indicating that more
holders are moving assets into private wallets. This trend suggests reduced short-term
selling pressure and greater belief in the token’s future performance.

In addition to compliance tools, Chainlink continues to broaden its utility with the Chainlink
Standard, a framework aimed at bridging traditional financial systems with decentralized
networks. This initiative positions the project as a central player in the future of financial
infrastructure, one that goes beyond its origins as a simple data oracle provider. Nazarov
has emphasized that the long-term vision of Chainlink involves supporting an on-chain
financial system backed by secure, verifiable technology.



As global markets edge closer to full-scale digital integration, regulatory frameworks like
the Genius Bill Act serve as key enablers. By laying a stable legal foundation, such
legislation encourages innovation and gives institutions the confidence to explore
blockchain-based solutions. Chainlink’s early investment in regulatory technology puts it
ahead of the curve, making it a likely beneficiary of this new phase in digital finance.

Furthermore, Chainlink’s roles in oracle services and staking protocols add multiple
dimensions to its token utility. These features contribute to decentralization while
reinforcing the token’s functional value. As demand for accurate, tamper-proof data
increases across both decentralized finance (DeFi) and traditional sectors, Chainlink
remains well-positioned as a foundational component of the Web3 landscape.

In summary, the recent rally in LINK’s price is more than just market momentum; it signals a
broader shift toward regulatory integration and institutional participation in digital assets.
With its advanced compliance tools and growing infrastructure footprint, Chainlink appears
poised to play a pivotal role in shaping the future of blockchain-based finance.


