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Eighteen Australian lenders have moved to reduce their home loan interest rates to below 5
per cent, positioning themselves ahead of the Reserve Bank of Australia’s (RBA) anticipated
policy announcement on Tuesday.

Data compiled by comparison firm Canstar, as of August 8, revealed that all 18 lenders have
at least one fixed-rate product under the 5 per cent mark. Among them, Police Credit Union
stands out as the only institution also offering a variable rate at this level.

Australian Lenders Cut Rates Ahead of RBA
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The list of lenders includes institutions offering personal home loans for any borrowing
amount and loan-to-value ratio (LVR). The rates apply to both principal and interest, as well
as interest-only repayment options. Introductory offers, loans restricted to environmentally
friendly or “green” projects, and products available solely to first-time home buyers were
excluded from Canstar’s assessment.

Industry analysts note that the timing of these rate cuts is significant. The RBA has signalled
that Tuesday’s meeting could bring a major decision on monetary policy, with many
economists expecting changes in the official cash rate. Such moves by lenders could be an
attempt to secure a competitive position in a market where borrowers are increasingly rate-
sensitive.

The Australian housing market has faced mixed conditions this year. While certain
metropolitan areas have experienced modest price growth, other regions remain subdued
due to higher borrowing costs and tighter household budgets. Lower interest rates, even by
a fraction, can make a noticeable difference in monthly repayments and overall loan
affordability.

For example, a cut from 5.1 per cent to 4.9 per cent on a $500,000 loan over 25 years could
save borrowers more than $60 a month, or around $720 annually. For households under
financial strain, such reductions can provide some breathing space, particularly as living
costs continue to rise.

While the RBA’s decision will set the tone for the broader lending market, banks and credit
unions are also responding to competitive pressures. Smaller lenders, in particular, have
been more agile in adjusting rates to attract customers from the major banks.

Borrowers considering switching or refinancing are advised to carefully compare not only
interest rates but also associated fees, loan features, and repayment flexibility.

The RBA’s announcement on Tuesday will determine whether these sub-5 per cent offers
remain in place, expand to more lenders, or face upward pressure if the central bank opts for
a rate increase. Until then, borrowers have a window of opportunity to secure lower rates in
an increasingly competitive market.
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