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The UK government has called for an urgent investigation into the sudden
insolvency of the Lindsey Oil Refinery, one of the country’s key fuel
processing facilities. Located in North Lincolnshire, the refinery ceased
operations after its operator, Prax Group, filed for insolvency, sending
shockwaves through the energy sector and prompting immediate

UK Demands Urgent Inquiry into Collapse of
Lindsey Oil Refinery

—



concern over fuel supply security, regional jobs, and the fate of vital
infrastructure.

Government officials described the situation as deeply troubling and said
the scale and speed of the collapse raised serious questions. The
Department for Energy Security and Net Zero has demanded a full probe
into the company’s financial management and the events leading up to
the shutdown. Ministers stressed that the UK cannot afford to lose such
critical energy assets without full transparency and accountability,
particularly at a time when energy resilience remains a national priority.

The refinery, which has been a cornerstone of the UK’s oil and fuel supply
network for decades, supported hundreds of jobs directly and indirectly.
Local leaders and union representatives have voiced alarm over the
economic fallout, calling for immediate support for affected workers and
assurances about the site’s future. There is growing pressure on the
government to consider all options to preserve the facility’s operational
capacity, including the possibility of finding a new buyer or strategic
intervention if necessary.

While fuel supply to the broader market has not yet been disrupted,
industry analysts warn that the longer the facility remains offline, the
greater the risk of bottlenecks or price volatility. The refinery’s closure
also reignites debates about the UK’s energy independence and the
importance of maintaining domestic refining capacity amid shifting global
markets and geopolitical uncertainty.

As inquiries begin, the government has pledged to work closely with
regulators, industry stakeholders, and local authorities to ensure a
thorough review is conducted. The outcome of the investigation is



expected to shape not only the future of Lindsey Oil Refinery but also
broader policies on industrial resilience and energy infrastructure in the
years ahead.


