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Winter Fuel Support Restored for Pensioners
as Income Threshold Rises
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Chancellor Rachel Reeves has reinstated the Winter Fuel Payment for

pensioners earning £35,000 or less, reversing last year's controversial
change. The restored benefit, affecting around nine million households,
aims to ease living costs ahead of winter 2025-26. Higher—earning
pensioners will receive the payment, but have it reclaimed through

taxation, and those who do not want it can opt out.



The Winter Fuel Payment is an annual state grant designed to help
pensioners cover winter heating costs. Starting winter 2025, households
with someone over the State Pension age (which varies depending on
birth date) and earning under £35,000 individually will receive £200. If
someone in the home is aged 80 or over, they will receive £300. For
couples where both individuals are between State Pension age and 79
and not on means—tested benefits such as Pension Credit, each will
receive £100, totalling £200.

This reform restores wider access following a July 2024 decision to limit
payments to those receiving Pension Credit or similar benefits. Under the
old scheme, approximately seven and a half million pensioners missed
out during winter 2024-25. The current policy costs an estimated
£1.25Dbillion, with the Treasury expecting to recover around £450 million

by taxing higher earners.

Pension Credit is a benefit providing additional support for low—income
pensioners. After the 2024 restrictions, claims rose sharply by 145%.
However, an estimated 1.6 million eligible pensioners still do not claim it,

despite a potential annual support of around £1,700.

The reversal has drawn criticism from some economists who argue the
funds could be better directed at child poverty. Paul Johnson of the
Institute for Fiscal Studies commented that this would not rank among
the most effective ways to reduce poverty. Under the new plan,
pensioners earning above the income threshold still receive the payment
automatically but will see it reclaimed via PAYE (Pay As You Earn) or
Self—Assessment tax processes. Those who prefer not to wait for

reclaim can opt out entirely.



Age UK welcomed the change, with Charity Director Caroline Abrahams
stating that restoring payment to nine million pensioners “brings much-
needed reassurance” after widespread anxiety over rising living costs.

She added that public petitions and pressure on MPs were instrumental

in prompting the change.

From a centre—right standpoint, the move reflects a pragmatic balancing
of fiscal responsibility and social stability. Restoring the fuel payment
helps protect vulnerable retirees, while reclaiming payments from
wealthier pensioners mitigates the fiscal impact. The success of this
policy depends on effective communication about opt—out options and
reclaim procedures, ensuring transparency and maintaining public

confidence.



