7/23/25, 4:30 PM CoinDCX Hack Exposes System Flaws, Not Blockchain Weakness — OpenVoiceNews India

OpenVoiceNews India

Transparent. Unbiased. Yours.

CoinDCX Hack Exposes System Flaws, Not
Blockchain Weakness

July 24, 2025

Categories: Crypto, General News

®bbc.com

Download IPFS

Indian cryptocurrency exchange CoinDCX suffered a major security breach on July 19,
2025, resulting in a loss of approximately S44.2 million (over 380 crore) from an internal
wallet used for operational liquidity. The firm swiftly clarified that no user funds were

affected. The breach, while financially significant, did not compromise the core blockchain
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infrastructure, instead highlighting weaknesses in platform-level security, a wake-up call for

the growing digital finance sector in India.

According to CoinDCX, the cyberattack targeted a hot wallet, an internet-connected
operational account used for ensuring liquidity across crypto trading pairs. Assets such as
155,000 Solana (SOL) and 4,400 Ethereum (ETH) were drained, yet customer holdings
remained secure. The company acted immediately by isolating the compromised systems,
strengthening its internal safeguards, and assuring users that all lost funds would be

covered from corporate reserves.

Blockchain analysis firms like Cyvers detected unusual transaction patterns that led to the
discovery of the breach. While speculation around the attack points toward potential
mismanagement of API (Application Programming Interface) keys or backend
misconfigurations, CoinDCX has not disclosed the exact vulnerability. Cybersecurity
analysts noted similarities between this hack and those attributed to known international

threat actors, such as the North Korea-linked LLazarus Group.

Importantly, the blockchain itself, a decentralized, encrypted digital ledger, was not
compromised. The failure lay in the layers that connect the exchange’s systems to the
blockchain, often referred to as the middleware or backend. This separation serves as a
stark reminder that even robust technologies require competent operational management

and constant auditing.

CoinDCX, one of India’s most prominent digital asset platforms, has since offered an S11
million bounty to ethical hackers willing to assist in recovering the stolen assets. In addition
to fortifying its digital defenses, the company has initiated a forensic probe in cooperation

with third-party cybersecurity firms and is sharing data with regulatory bodies.

While the crypto sector operates outside traditional financial regulations in India, the need
for structured oversight and industry best practices is growing. Most reputable exchanges,
including CoinDCX, already store customer funds in “cold wallets” (offline storage systems)
and use multi-signature protocols to protect against unauthorized access. These measures

played a critical role in limiting the fallout.

The incident shows a broader issue in India’s crypto space, namely, the gap between

technological potential and operational resilience. As more Indian investors turn to digital
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assets, exchanges must ensure that security infrastructures are not only technologically

sound but also professionally managed and constantly tested.

In an industry where perception and trust are everything, CoinDCX’s transparent handling of
the breach may prove to be a stabilizing move. However, the episode also signals a crucial
need for tighter internal controls and more robust risk management systems as the nation

navigates the future of decentralized finance.
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