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Australia has maintained a relatively favourable position under the sweeping new tariff rules

announced by former US President Donald Trump on August 1. Unlike many other trading
partners, Australia will continue to face a 10percent reciprocal tariff on its exports to the US.

That rate is the lowest applied to any country under the new system.

Trump’s executive order introduces reciprocal tariffs ranging from 10percent to 41 percent
on imports from nearly 70 countries. Nations such as Syria face the highest duties

41 percent while Laos and Myanmar have been assigned 40percent rates. These punitive
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hikes were implemented as part of Trump’s assertive strategy to reshape global trade

relationships and pressure countries without satisfactory bilateral arrangements.

By contrast, Australia’s trade minister Don Farrell welcomed the news, saying the 10percent
baseline reflects the strength of the Australia—US trade relationship. He argued that
Australia’s trade performance, including its surplus with the US, may have staffed into
securing the favourable rate. Farrell described the outcome as a vindication of the Albanese

government’s cautious diplomatic approach.

Political commentators have noted that other countries that negotiated vaguely defined
deals, such as with the EU, Japan, and the UK still received 15 percent tariffs. Countries like
Canada now face rates as high as 35 percent, while New Zealand has reportedly been
assigned a 15percent rate. Australia’s continued exemption from higher tariffs is relatively

rare among partners of similar size.

Experts caution, however, that these reciprocal tariff policies remain controversial. A US
federal appeals court is reviewing whether Trump’s use of emergency trade powers under
the International Emergency Economic Powers Act is legally sound. That litigation could

lead to reversal of tariffs or demands for refunds of billions in duties.

Sector—specific tariffs remain in force independently. Australia continues to pay 25 percent
duties on steel and aluminium, despite its low general tariff rate. Officials have confirmed
that Australia did not obtain exemptions for these targeted rates. Efforts to challenge or
negotiate alternate arrangements are reportedly ongoing, including high-level engagement

with US trade officials.

For Australian industries such as agriculture and manufacturing, maintaining access under a
10percent tariff offers some respite amidst broader global volatility. However, uncertainty
remains. Trade industry groups warn that future shifts or retaliatory tariffs by affected

countries could still damage key export sectors.

The Albanese government has pledged continued engagement with US counterparts to
pursue full tariff elimination under the existing free trade agreement. While speculation
persists about whether security initiatives such as AUKUS influenced tariff outcomes, both

ministers and analysts emphasize that trade and defense affairs remain officially distinct.
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As the US election cycle intensifies, Australia’s low reciprocal tariff rate so far offers a
competitive edge but not immunity. Observers note that continued diplomatic vigilance and

possible adjustments to trade policy may be required to protect long—term export interests.
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