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The United States’ economic data system, a pillar of national decision-making for nearly a
century, is facing intense scrutiny after President Donald Trump dismissed the Labor
Department’s top statistician. The move followed disappointing job numbers that revised
down job gains for previous months, triggering fears among economists and market
analysts that the integrity of federal data may be under threat.

Trump Fires Top Labor Statistician Amid Data
Integrity Fears

—



The July jobs report revealed the economy had created 258,000 fewer jobs in May and
June than originally reported. It was one of the largest revisions on record. Trump’s abrupt
dismissal of the official responsible for these figures raised concerns of political
interference in nonpartisan economic reporting.

Federal data, particularly metrics like the Consumer Price Index (CPI), unemployment rates,
and GDP, serve as the foundation for economic decisions in both the public and private
sectors. From interest rate decisions by the Federal Reserve to Social Security adjustments
and Wall Street investments, the accuracy and credibility of these reports are vital.

“U.S. government statistics are like the national highway system,” said David Wilcox, a senior
fellow at the Peterson Institute and Bloomberg Economics. “Everyone depends on it, and
everyone uses it.”

But the concern now is whether the data can still be trusted. Cuts to the Bureau of Labor
Statistics (BLS) budget have already limited data collection, especially for the CPI.
Economists warn this could distort inflation readings and impact markets reliant on
accurate reporting, such as the $2.1 trillion TIPS (Treasury Inflation-Protected Securities)
market.

“By firing this person, is it to get a better person in place or better data to suit the
administration?” asked Gang Hu, an inflation trader in New York. “If the government changes
how it calculates inflation, the impact could ripple through interest rates and markets.”

The stakes are particularly high as the Federal Reserve leans heavily on these figures to
determine interest rate policy. Manipulated or skewed data could cause the Fed to delay
necessary actions or act too aggressively later, potentially harming the economy.

Jerome Powell, Fed Chair, acknowledged to Congress that while current data quality
remains mostly intact, the direction is “concerning.”

Historically, political pressure on data reporting has had serious consequences. In 1996, a
major report revealed that the CPI had been overstating inflation for years, igniting political
backlash. Despite the controversy, subsequent reforms improved accuracy.

Today, the challenge is different. Response rates to federal surveys are falling, and
economic shifts like changes in the immigrant workforce are making it harder to gather



reliable data. Experts caution that if trust in government data erodes, especially among less-
informed citizens, the impact could be profound.

“Without credible data, more Americans are flying blind,” said Gregory Daco, chief
economist at EY. “And we know that flying blind leads to mistakes.”

Private firms, while active in economic data collection, are not seen as viable replacements.
They often prioritise commercial interests and use non-representative samples,
undermining broad public trust.

The core worry is not just about one job report or one official’s firing; it is about maintaining
a data system built to serve all Americans fairly. With the future of U.S. economic policy,
public benefits, and investor confidence at stake, the integrity of that system has never
mattered more.


