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Pakistan has signed a significant oil agreement with the United States, signaling a strategic
shift that could alter regional dynamics in South Asia. The deal reflects Islamabad’s broader
approach to reduce dependence on China and create space for increased U.S. involvement
in economic and security matters.

According to diplomatic sources quoted by CNN-News18, Pakistan is using its position
along key trade and infrastructure routes to invite investment from both Beijing and
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Washington. This strategy is designed to generate competition between the two global
powers and secure improved terms on ongoing and future projects.

The China-Pakistan Economic Corridor (CPEC), a multi-billion-dollar infrastructure initiative
linked to China’s Belt and Road plan, has been central to Chinese engagement in the region.
Now, with Washington entering the energy and infrastructure scene, Pakistan is aiming to
draw new financial and diplomatic benefits.

“Pakistan is engaging in a sophisticated balancing act,” a diplomatic source told CNN-
News18. “It wants to retain Chinese infrastructure expertise but depends on U.S. support in
diplomatic arenas like the IMF and FATF.”

The U.S. interest focuses on Balochistan, a province with rich energy resources and a
strategic location near the Arabian Sea. The newly signed oil deal provides legal grounds
for the deployment of American contractors, engineers, and security personnel in the region.
These activities are expected to support exploration and development while offering
Washington an opportunity to track movements along Chinese-controlled trade corridors.

U.S. President Donald Trump had previously noted the presence of large untapped oil
reserves in Pakistan, pointing to American long-term plans in the region. This current
agreement follows a familiar U.S. model, seen in Iraq in 2003, which links commercial
initiatives with military and logistical infrastructure.

U.S. involvement in Balochistan is seen by observers as part of a wider effort to maintain
influence in the region. Establishing forward-operating posts combining energy projects and
intelligence operations would allow the United States to better manage Chinese expansion
across key maritime and overland routes.

Pakistan’s troubled economy has made it increasingly open to new foreign partnerships.
Both the United States and China are seeking to capitalize on this vulnerability, using aid,
investment, and political backing to gain stronger footholds.

China has long viewed Gwadar Port as vital to its global infrastructure strategy. With
American interests now in the mix, Beijing faces direct competition in a region it once
considered under its sphere of influence. Islamabad’s message appears to be that it will not
allow any single country to dominate its access points or strategic corridors.



Analysts view this move as a calculated attempt by Pakistan to enhance its bargaining
position with both powers. Without formally aligning with either, Islamabad is working to
extract greater value from its strategic location and natural resources.

The U.S.-Pakistan oil deal marks more than just energy cooperation; it reflects a larger shift
in how Islamabad plans to engage with the world’s major powers. It is a clear signal that
Pakistan seeks to assert its independence while strengthening its regional role in an
evolving global contest for influence.


