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The United States and Pakistan renew strategic relations in 2025, driven
by specific economic, security, and diplomatic agreements that mark a

shift in cooperation.

In 2025, Washington and Islamabad initiate a new phase of engagement.

The renewed interaction comes against a backdrop of shifting global



alignments, including Pakistan’s expanded ties with China and Russia.
Despite those enduring relationships, the United States has moved to re-
engage Pakistan on trade and security, focusing on practical cooperation

rather than broad strategic change.

Central to this renewal is the bilateral trade deal concluded at the end of
July. The United States and Pakistan agreed to reduce reciprocal tariffs
and explore cooperation in sectors including energy, mining, information
technology, and cryptocurrency. The agreement includes joint efforts to
develop Pakistan’s oil resources in regions such as Balochistan, Sindh,
Punjab, and Khyber Pakhtunkhwa. While observers note that Pakistan’s
proven oil reserves remain modest, Islamabad presented the deal as a
multi-sector opportunity without overstating reserves. The finance
minister stated that economic collaboration must include investment in
infrastructure and innovation. Officials also noted Pakistan’s effort to

balance partnerships with both the United States and China.

On security, both sides addressed shared concerns. Islamabad’s military
leadership, including Field Marshal Asim Munir, participated in
discussions that received a positive response in Washington, supported
by counterterrorism cooperation measures. The United States listed
certain Baloch separatist groups as foreign terrorist organizations,

reinforcing security coordination.

The agreement also reflects a change from previous periods of limited
contact. For years, Pakistan stated that it had been sidelined by shifting
U.S. priorities, particularly after America’s withdrawal from Afghanistan.
By resuming cooperation in trade and counterterrorism, Washington
signaled that it still considers Pakistan a partner in South Asia on

selected issues.



Regional dynamics added to the importance of the agreement. India
monitored the development closely as tensions with Pakistan continue.
The approach indicates that the United States is maintaining its strategic

partnership with India while also expanding cooperation with Pakistan.

Within Pakistan, the trade and security initiatives were linked by officials
to domestic economic plans. Islamabad announced measures to
strengthen investment frameworks through initiatives related to
infrastructure, technology, and governance. These steps are part of the
country’s stated development strategy, aiming for measurable benefits

from international cooperation.

In summary, the U.S.—Pakistan renewal in 2025 is based on agreements

in trade, energy, and counterterrorism. The initiatives reflect Washington’s
focus on specific objectives and Pakistan’s effort to expand its options in
foreign policy. While the agreements do not alter long-term alliances, they

provide a framework for continued cooperation.



