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In August 2025, U.S. President Donald Trump imposed a 50 percent tariff
on most Indian exports, citing trade imbalances and India’s continued
discounted purchases of Russian oil. The move prompted India to
respond through trade and defense measures, highlighting its options in
international economic and strategic engagements.

India Strengthens Trade Position Amid U.S.
Tariff Dispute

—



On August 6, 2025, the Trump administration announced a doubling of
tariffs on Indian goods, raising rates from 25 percent to 50 percent. The
executive order cited persistent trade imbalances and India’s continued
acquisition of Russian crude at discounted rates. This escalation
represents a significant deterioration in U.S.-India trade relations.

Prime Minister Narendra Modi condemned the tariffs as “unfair and
unjustified,” according to media reports, noting that other major
purchasers of Russian oil had not faced similar penalties. In response,
India paused planned U.S. defense acquisitions, emphasizing that it
retains flexibility in bilateral defense and trade agreements.

India’s actions also include exploring economic ties with non-Western
partners, particularly within the expanded BRICS bloc. The coalition, now
including Egypt, Ethiopia, Iran, Saudi Arabia, the UAE, and Indonesia,
collectively accounts for roughly $32.5 trillion in GDP, representing 30 to
40 percent of global economic output and more than one-fifth of world
trade. India intends to use BRICS as a platform to diversify trade and
expand its international partnerships.

A key element of India’s strategy involves reducing reliance on the U.S.
dollar for international trade. For example, India’s trade with Russia has
reached approximately $65–69 billion, increasingly conducted in rupees
and rubles. Similar arrangements with the UAE and other partners are
underway, reflecting India’s approach to financial planning in global
markets.

Analysts report that India’s measured response to the U.S. tariffs is
intended to safeguard national economic interests. While the United
States remains an important trading partner, India is pursuing alternative



trade channels and financial arrangements. Diversifying trade and
currency practices may help mitigate the impact of unilateral tariffs.

Observers note that India’s actions could influence global trade
dynamics. By adjusting trade and currency arrangements, India is
engaging in international economic decision-making. The dispute with
the United States illustrates the complexities of global trade relations
and the impact of unilateral tariffs.

India’s approach demonstrates a combination of responding to U.S.
tariffs and maintaining flexibility in trade, defense, and currency policies.
The country aims to ensure continuity in trade and economic stability
while managing international relations.

Overall, India’s response to the U.S. tariffs reflects its trade and defense
policy decisions in reaction to external measures. The strategy allows
India to maintain existing partnerships while exploring alternative
economic and financial arrangements in international markets.


