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The prospect of sweeping 30 percent tariffs from United States President Donald Trump is
sending ripples across the European Union, but not all countries are equally exposed to
potential fallout. While some economies could face significant disruption, others are likely to
weather the pressure with less damage.

Ireland and Germany stand at the forefront of potential impact due to their heavy reliance on
exports to the American market. Ireland, often called Europe’s pharmaceutical hub,
maintains the largest trade surplus among European Union members, totaling $86.7 billion,
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according to the Bureau of Economic Analysis, which reports to the United States
Department of Commerce. Much of this surplus stems from major American drugmakers
Pfizer, Eli Lilly, and Johnson & Johnson, taking advantage of Ireland’s low corporate tax rate
to host patents and sell products into the United States, where prices are notably high. The
country also serves as a European base for technology giants such as Apple, Google, and
Meta Platforms. Pharmaceuticals alone account for over 22 percent of European Union
exports to the United States, underscoring Ireland’s exposure.

Germany, Europe’s largest economy, faces substantial vulnerability. With a trade surplus of
$84.8 billion, German industry depends heavily on the American market for cars, chemicals,
steel, and machine tools. Notably, the United States generates nearly a quarter of
Mercedes-Benz’s revenue. While some German-made SUVs are assembled domestically in
the United States and re-exported, any escalation could trigger retaliatory measures. The
Federation of German Industries, known in German as the Bundesverband der Deutschen
Industrie, urged leaders to seek common ground swiftly to avoid deepening the rift.

By contrast, France and Italy are somewhat less exposed overall, though certain sectors
face serious risks. France has a surplus of $16.4 billion, while Italy’s stands at $44 billion.
French aerospace exports, especially from Airbus, and luxury brands such as LVMH
responsible for a quarter of its sales in the United States, are in the crosshairs. French
agricultural representatives have described the potential tariffs as disastrous for wine and
spirits. Jerome Despey, who leads the viticulture branch of France’s National Federation of
Agricultural Holders’ Unions, warned that the impact could be severe for producers. In Italy,
Coldiretti, the country’s largest farming organization, estimated tariffs could cost Italian food
exporters and American consumers $2.3 billion.

Smaller economies, including Austria and Sweden, maintain modest surpluses of $13.1
billion and $9.8 billion, respectively. Though less prominent, these nations could still feel
pressure in specialized sectors.

For many European policymakers and industry leaders, these proposed tariffs highlight the
risks of overdependence on American markets and the need to strengthen diversified trade
relationships. As negotiations continue, the European Union faces the challenge of
defending vital industries without triggering an escalation that could damage both sides of
the Atlantic.
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