
Madhya Pradesh Mandates Prior Notice for Industrial Lockouts 
 

 
 
 
In a significant move aimed at reforming the state's industrial landscape, the Madhya Pradesh 
Assembly has approved revised labor regulations, making it mandatory for industries to provide 
a one-and-a-half-month notice before initiating a lockout. The legislation, which amends existing 
labor laws, was introduced with the twin goals of protecting workers' interests and attracting 
industrial investment to the state. The changes were passed despite strong opposition from 
certain segments of the assembly. 
 
The newly approved regulations, championed by state officials, are designed to create a more 
stable and predictable environment for both employers and employees. Historically, the absence 
of a defined notice period for lockouts has led to sudden and disruptive closures, leaving 
workers without time to prepare. By requiring a 45-day notice, the law provides a buffer period, 
allowing workers and their families to make necessary arrangements and seek alternative 
employment if a closure becomes unavoidable. 
 
Labor Minister Prahlad Patel defended the bill, stating it strikes a balance between protecting 
workers and fostering a business-friendly climate. "We respect the laborer, but the speed of 
development must also be maintained," he said, emphasizing the need for industrial progress in 
the state. Patel noted that the new rules ensure better financial safeguards for workers, with 
provisions that guarantee provident fund contributions are credited to employees' accounts 
without interference. 
 



In addition to the lockout notice period, the amendments also introduce changes to other key 
labor regulations. The threshold for requiring a license for contractors has been raised from 20 
to 50 employees, a move that aims to reduce the compliance burden on smaller businesses. 
Furthermore, the minimum number of employees required for a factory license has been 
increased to 40. These adjustments are intended to simplify processes and make it easier for 
small and medium-sized industries to operate and expand. 
 
While the government framed the changes as a positive step for both workers and the economy, 
the opposition expressed concerns that the new rules could weaken workers' rights. They 
argued the legislation is skewed in favor of industrialists and could enable a contract-based 
employment system that undermines labor protections. However, the ruling party maintains that 
the reforms are a crucial step toward modernizing labor laws and ensuring sustainable 
economic growth for Madhya Pradesh. 
 


