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UK Launches First National Wealth Fund
Investment in Carbon Capture to Cut Industrial
Emissions
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The UK government has announced a £28.6 million investment from its
National Wealth Fund to support a carbon capture pipeline project in the
Peak District, marking the fund’s first deployment toward climate

infrastructure. The project aims to cut emissions from cement and lime

plants in the region by transporting captured carbon dioxide for storage



beneath the Irish Sea. The move forms part of a broader £21.7 billion
long-term strategy to scale up industrial carbon capture and storage
(CCS) across the UK.

Chancellor Rachel Reeves confirmed the funding, emphasising its dual
role in advancing the UK’s net-zero goals and stimulating regional
economic development. The initiative is expected to modernise
emissions-heavy industries across Derbyshire, Staffordshire, and the
North West, while supporting over 12,500 jobs already linked to the wider
fund. Reeves framed the investment as an example of how climate action
can also deliver tangible economic benefits, particularly for historically

industrial regions.

The project involves retrofitting a pipeline network to collect carbon
emissions from multiple industrial sites in the Peak Cluster. The captured
CO, will be transported offshore and stored in depleted gas fields under
the Irish Sea. This system is designed to serve as a shared infrastructure
model for multiple emitters, improving cost efficiency and scalability.
Government officials view the Peak District pipeline as a template for
future CCS projects, such as the Acorn scheme in Scotland and the

Viking cluster in the Humber.

Industry and private stakeholders have already committed £31 million to
the Peak Cluster, indicating strong confidence in the project’s viability
and commercial prospects. Supporters argue that the investment signals
a serious shift in the UK’s industrial decarbonisation efforts and offers a
clear path to reducing emissions without undermining manufacturing
productivity. The government estimates that large-scale CCS will play a
vital role in meeting the UK’s legally binding 2050 net-zero emissions

target.



Beyond its environmental aims, the investment has political implications.
It arrives amid early efforts by the Labour-led government to showcase
progress on clean energy and industrial reform. With pressure mounting
to deliver economic and climate promises, Reeves has positioned the
National Wealth Fund as a cornerstone of sustainable economic strategy.
Officials stress that this investment is the first of many, with plans to
channel further public funds into green energy, low-carbon

manufacturing, and infrastructure upgrades.

The Peak Cluster initiative reflects a growing consensus that climate
policy and economic renewal can go hand in hand, if backed by long-term
funding, public-private partnerships, and coordinated planning across

government and industry.



