8/1/25, 10:50 PM Global Markets Slide Amid US Tariff Uncertainty — OpenVoiceNews Australia

OpenVoiceNews Australia

Transparent. Unbiased. Yours.

Global Markets Slide Amid US Tariff
Uncertainty

August 1, 2025

— Categories: Economics

. b

£

8

»
2
iy

35 2 _
Volatility returned to global investment markets over the past week, with
major indices across the United States, Europe, and Asia slipping due to
growing anxiety over the economic fallout from renewed tariff measures.
While several trade deals were reportedly struck, investor sentiment

remained cautious, especially as US President Donald Trump introduced

a new wave of tariffs targeting economic rivals. Despite robust earnings
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reports from major American corporations, these positive signals were
offset by the Federal Reserve’s hesitancy to signal rate cuts, dampening

market confidence.

In Australia, the local market closed relatively flat for the week. Gains in
sectors like consumer discretionary, industrials and financials were
effectively counterbalanced by notable losses in the resource segment,
which remains highly exposed to global trade tensions. Trump’s tariff
announcements on strategic imports triggered a sell-off in mining and
energy stocks, dragging the broader ASX 200 lower. Traders kept a cl
eye on commodity price movements, particularly as the Chinese market

remains a critical demand centre for Australian exports.

Commodity markets displayed a mixed pattern. Oil prices rose sharply
due to fears surrounding the potential effects of US secondary sanctions
targeting countries that continue purchasing Russian oil. These
sanctions, if fully enforced, could disrupt global supply chains and push
energy costs higher. Meanwhile, iron ore prices experienced a modest
uptick, likely buoyed by short-term Chinese infrastructure demand.
Conversely, gold and industrial metals edged lower amid investor rotation
away from safe-haven assets and ongoing strength in the United States

dollar.

Currency and digital assets were not spared. The Australian dollar
slipped as the US dollar strengthened from oversold conditions,
reinforced by safe-haven flows. Bitcoin also recorded losses for the week,
reflecting broader risk-off sentiment and tighter monetary stances from
major central banks. Looking ahead, markets are likely to remain reactive
to geopolitical signals, particularly around tariffs and trade sanctions.

While the Australian economy continues to benefit from resource
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demand, its exposure to global headwinds highlights the need for more
diversified policy support and stronger fiscal direction, something the

current leadership has struggled to provide with clarity.
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