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In a move that stirred global markets and redefined U.S. trade policy, former President
Donald Trump used America’s economic clout to secure a series of trade concessions,
culminating in what his advisers described as a successful recalibration of longstanding
imbalances. Despite heavy criticism and market volatility, Trump’s strategy of leveraging

tariffs paid off in reshaping bilateral trade relationships.

Over 120 days following Trump’s “Liberation Day” announcement in the White House Rose

Garden, financial markets experienced frequent turbulence. Traders reacted sharply to
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waves of uncertainty, often responding to what some labeled “TACOs” trades based on the
assumption that “Trump Always Chickens Out.” Nonetheless, Trump’s administration
pushed forward, deploying the full weight of executive authority to implement tariffs aimed

at pressuring America’s largest trading partners.

Although many mainstream economists and critics warned of potential fallout, including
inflation and economic instability, the results defied predictions. Bilateral trade deals began
materializing as the White House approached its self-imposed deadline of August 1 for
enforcing “reciprocal” tariffs. The average tariff rate on imports into the United States

climbed to its highest point in nearly a century, while federal tariff revenues surged.

Crucially, inflation fears failed to materialize, and the broader U.S. economy maintained
steady momentum. Financial markets, after an initial period of volatility, stabilized. Stock
indices hovered near record highs, underscoring investor confidence in the administration’s

economic direction.

Though public polling consistently showed tariffs as unpopular, Trump and his economic
team remained committed. A senior White House official, in an interview, remarked bluntly,
“Maybe the losers and haters were really just losers and haters.” That sentiment
underscored a belief that, despite political and institutional pushback, the strategy was

delivering measurable outcomes.

At the heart of the administration’s approach was a focus on leveraging the principle that the
United States, as the world’s largest economy, could afford to take bold action to reset what
it saw as unfair trade dynamics. The method ran contrary to decades of conventional post-
World War Il economic policy, challenging both national security arguments and free-trade

orthodoxy long held within the Republican Party.

Even as Trump’s legal authority to maintain some tariffs continues to face judicial scrutiny,
his administration’s trade efforts reflected a calculated willingness to disrupt the status quo.
For Trump and his advisers, the gamble was clear: use America’s unmatched market power

to demand better terms and wait for others to blink.

In the end, according to Trump’s team, the strategy worked.
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