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The Office for Budget Responsibility (OBR) has sounded the alarm over the long-term
sustainability of the United Kingdom’s public finances, highlighting what it calls a “daunting”

fiscal outlook driven by rising debt levels and increased spending pressures.

In its latest Fiscal Risks and Sustainability report, the OBR, the U.K’s independent watchdog

that monitors the state of the public finances, outlined a stark picture for the years ahead.
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While short-term borrowing has improved due to stronger-than-expected tax receipts, the
underlying challenges remain substantial. An ageing population, increasing health and
pension costs, and growing interest payments on national debt are combining to create a

structural burden that successive governments will need to confront head-on.

According to the OBR, without significant policy changes, public debt could soar to 300%
of Gross Domestic Product (GDP) over the next 50 years. This projection is far beyond
historic levels and would put Britain in a precarious position when it comes to future
economic shocks or global financial uncertainty. The watchdog noted that interest
payments alone are expected to account for nearly 10% of government revenue in the

coming decades, one of the highest shares in the developed world.

The report emphasised the importance of fiscal discipline, stating that maintaining the UK's
economic credibility will depend on credible, long-term strategies to manage both spending
and borrowing. This includes making tough decisions now rather than deferring them to
future administrations. “The longer that action is delayed, the more drastic the required

measures will become,” the OBR warned.

While no specific policy prescriptions were offered, the report underscored the need to
reform areas of spending that grow automatically with demographic shifts. The concern is
that without change, core public services could be crowded out by debt servicing and
entitlement costs, leaving little room for investment in critical areas like defence,

infrastructure, or innovation.

Critics of excessive public borrowing argue that a continued reliance on debt-financed
spending risks burdening future generations and undermines the nation’s economic
resilience. They point to the need for a renewed focus on productivity, private sector growth,
and efficient public service delivery rather than defaulting to higher taxes or unsustainable

spending.

The OBR’s findings should serve as a wake-up call for policymakers across the political
spectrum. At a time when public expectations remain high, there is limited appetite for
austerity, and global markets are increasingly sensitive to sovereign debt risks, the
government faces a narrowing path. How the next few years are navigated will shape the

UK’s economic future for decades to come.
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