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Ethereum (ETH), the second largest cryptocurrency by market capitalisation, is once again
approaching the significant $4,000 resistance level, a price point that has acted as a major
ceiling for nearly three years. The outcome of this test may prove critical in determining
whether Ethereum pushes toward new highs or experiences another price pullback.

Ethereum Nears Pivotal $4,000 Threshold
Amid Market Uncertainty

—



Currently, Ethereum is trading just under $4,000, unable to close convincingly above the
mark despite multiple recent attempts. According to market analysts, this level remains a
key inflexion point for ETH’s current market cycle. Technical observers, including analyst
The Alchemist Trader, have referred to $4,000 as a “high timeframe barrier,” noting that
previous efforts to break above it have consistently met selling pressure, keeping Ethereum
locked in a range between $1,300 and $4,000.

As Ethereum tests the upper end of this long-standing range, traders are split between
anticipation of a breakout and concern over a repeat of past rejections. The current price
action has created an atmosphere of heightened caution, especially given Ethereum’s
history. When the cryptocurrency last failed to surpass $4,000 in December 2024, it
underwent a 60 per cent price correction over four months, bottoming near $1,500.

While Ethereum remains in a phase of consolidation, the $4,000 mark represents both
opportunity and risk. A successful breach could pave the way for further gains toward
$4,500 and even the psychologically important $5,000 level. Such a move would not only
signal renewed strength for ETH but could also boost confidence across the broader altcoin
sector.

At the same time, a failure to break above $4,000 could trigger another round of selling.
Analysts suggest that if ETH is rejected once more, it may fall back toward the midrange of
$2,500 or even revisit its lower support levels near $1,300.

Despite these risks, market sentiment surrounding Ethereum remains broadly optimistic.
Key bullish factors include the growing adoption of Ethereum Layer 2 scaling networks,
increased decentralised finance (DeFi) activity, and continued speculation about the
approval of a spot ETH exchange traded fund (ETF). These drivers have helped maintain
demand even as volatility remains high.

Still, market watchers advise caution. As The Alchemist Trader stated, “Until a decisive
move occurs, traders should remain cautious and reactive rather than overly anticipatory.”
This approach underscores the current uncertainty that traders are closely watching for
confirmation before committing to either direction.

With Bitcoin (BTC) also struggling at its resistance levels, the next several days may prove
decisive for the entire cryptocurrency market. Whether Ethereum manages to break through
$4,000 or faces another rejection will likely shape its trajectory for the remainder of 2025.



Investors are advised to monitor volume, momentum, and macroeconomic trends as this
key test unfolds.


