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U.S. stock futures posted gains on Wednesday after the announcement of a new trade
agreement between the United States and Japan. The Dow Jones Industrial Average
(DJIA) rose by 0.3%, while Standard & Poor’'s 500 Index (S&P 500) futures ticked up by
0.2%. The Nasdaq 100 Composite Index, known for its focus on technology, edged up by



0.1%. The gains reflect renewed market confidence in the strength of U.S. trade leadership

and relief from escalating tariff threats.

President Donald Trump announced the deal on Truth Social, describing it as “perhaps the
largest Deal ever made.” The agreement includes a 15% tariff on Japanese imports, a
significant reduction from the previously threatened 25%, particularly on auto products. This
strategic shift is seen as a win for American manufacturers and consumers, as it reduces

the potential burden of higher import costs.

The positive market response signals renewed faith in pro-business international trade
strategies that emphasize fairer terms for American industries. The deal also highlights the
importance of strong bilateral agreements with reliable allies in the Asia-Pacific region,

which continues to be a critical economic partner for the U.S.

Markets were also buoyed by anticipation ahead of quarterly earnings reports from key
players in the private sector. Alphabet Inc., the parent company of Google, and Tesla Inc.,
led by Chief Executive Officer Elon Musk, are both expected to report results after the
closing bell. Investors are watching closely for updates on Tesla’s electric vehicle
operations and its long-promised autonomous taxi rollout, which could shape the

company’s long-term competitiveness.

Meanwhile, Alphabet is under scrutiny as it ramps up spending on Artificial Intelligence
(Al) initiatives. Its investments in Al and the outcome of ongoing regulatory challenges,
including a legal threat that may impact its Chrome browser, are being closely monitored by

markets.

Additional reports expected later Wednesday include financial results from Chipotle
Mexican Grill (CMG), AT&T Inc. (T), International Business Machines Corporation (IBM),
and Alaska Air Group Inc. (ALK). These reports will offer a broader picture of consumer

strength and economic momentum in the second half of the year.

Overall, Wednesday’s market movement reflects a growing sense of economic optimism,
underpinned by productive trade diplomacy and the strength of American enterprise. With
strategic deals and corporate performance aligning, the business outlook remains

cautiously positive.



