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India’s Income Tax Department has intensified its enforcement efforts against
cryptocurrency traders and investors by issuing more than 44,000 tax notices for non-
compliance in declaring virtual digital asset (VDA) earnings. This move highlights the
government’s commitment to improving tax compliance in the rapidly growing digital asset

sector.
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Cryptocurrency transactions, including buying, selling, and staking, generate taxable income
that must be accurately reported under Indian tax laws. However, authorities have noted
widespread underreporting and non-disclosure among market participants, prompting a

crackdown.

The tax notices demand detailed information about crypto-related transactions, income
sources, and investments. Recipients are required to provide explanations and documentary
evidence supporting their tax filings. Failure to respond or provide satisfactory clarification

may result in penalties, interest charges, or further legal action.

Officials have emphasized that the Income Tax Department is using advanced data
analytics and technology to identify non-compliant taxpayers effectively. The department
has also coordinated with cryptocurrency exchanges to access transaction data and verify

user declarations.

Experts observe that as cryptocurrencies become more mainstream, governments
worldwide are focusing on tightening regulatory and tax frameworks to capture revenue and
reduce illicit activities. India’s current campaign signals its intent to align digital asset

taxation with broader fiscal policies.

Industry participants are advised to maintain transparent and accurate records of all crypto
transactions to ensure compliance and avoid enforcement action. Financial advisors and
tax professionals are increasingly sought to help traders navigate the complex regulatory

landscape.

The Indian government has previously introduced tax provisions specifically targeting
cryptocurrencies, including a flat 30% tax on gains and a 1% TDS on transfers, reflecting a

cautious but structured approach to digital asset regulation.

With growing scrutiny from tax authorities, the crypto community in India is expected to
withess increased compliance pressures and the need for clearer guidance from
policymakers. The ongoing issuance of tax notices underscores the importance of

transparency and legal adherence in this emerging market.
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