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The UK housing market remained static in June, with new data
highlighting a troubling slowdown in the labour market that could spell
uncertainty for the economy at large. House prices showed no notable
movement last month, reflecting a market caught in a cautious holding
pattern as broader economic pressures mount.

UK Property Prices Flat in June Amid Job
Market Concerns

—

7/9/25, 1:30 AM UK Property Prices Flat in June Amid Job Market Concerns – OpenVoiceNews U.K.

https://openvoicenews.uk/?print-my-blog=1&post-type=post&statuses%5B%5D=publish&rendering_wait=0&columns=1&font_size=normal&image_size… 1/3



Official figures indicate that property prices neither rose nor fell
significantly in June, halting the tentative recovery seen earlier in 2025.
This stagnation aligns with growing concerns about the labour market,
where signs of weaker wage growth and a slight rise in unemployment are
starting to surface. These trends are raising alarm bells for prospective
buyers, many of whom are hesitating to commit in an uncertain climate.

The labour market’s softening, marked by slower wage increases and a
modest uptick in unemployment, is putting pressure on household
finances. As incomes stagnate, the ability of potential homeowners to
secure mortgages or meet repayments is increasingly at risk. Analysts
warn that if these trends persist, demand for housing could weaken
further, potentially dragging prices down.

Despite these challenges, some market observers see the current price
stability as a sign of resilience. In a recent interview with Property Week,
economist Sarah Thompson noted, “The absence of sharp price declines,
even with economic headwinds, points to a market that’s holding its
ground. Demand remains underpinned by persistent housing shortages in
key regions.” This suggests that while the market is under strain, it is not
yet in retreat.

Looking forward, the housing market’s trajectory hinges on several key
factors: inflation, interest rates, and employment trends. The Bank of
England’s ongoing tight monetary policy has kept mortgage costs
elevated, squeezing affordability. However, some analysts anticipate rate
cuts later in 2025, which could ease borrowing costs and stimulate
demand. Yet, if the job market continues to falter, any recovery in property
sales may be muted.
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Both buyers and sellers are proceeding with caution, wary of making bold
moves in an unpredictable economic environment. The Labour
government’s economic policies, widely criticised for failing to inspire
confidence, have done little to reassure households or bolster market
activity. With consumer sentiment shaky, many are holding off on major
financial decisions until clearer signals emerge.

June’s data paints a picture of a housing market at a pivotal moment,
stable for now, but vulnerable to shifts in the economic landscape. 

The performance of the job market in the coming months will likely play a
decisive role in shaping whether property prices hold steady or face
downward pressure.
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