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Thailand has finalized a significant trade agreement with the United States, establishing a
19% reciprocal tariff rate that is poised to give the Southeast Asian nation a competitive
edge over regional peers such as Vietnam. The deal is expected to bolster Thailand’s
appeal to foreign investors while reinforcing its export-driven economy.

Thailand Secures Favorable U.S. Tariff Deal,
Enhancing Economic Outlook and Regional
Competitiveness

—



The agreement, the result of high-level negotiations led by Deputy Prime Minister and
Finance Minister Pichai Chunhavajira, sets two main tariff rates: a 19% reciprocal rate for
qualifying goods and a 40% rate for transshipment products, those not produced
domestically but shipped through Thailand. Deputy Finance Minister Paopoom Rojanasakul
emphasized that Thailand’s strong domestic production capacity places it in a favorable
position under the new terms, especially when compared to competitors with lower local
manufacturing inputs.

A key component of the deal is the focus on Regional Value Content (RVC), a metric used to
assess the proportion of a product’s value that is created domestically. Countries with a
lower RVC face steeper tariffs, thereby incentivizing local production. Thailand, with its well-
developed supply chain and policy direction favoring domestic manufacturing, stands to
benefit significantly under this system. The emphasis on in-country value aligns with
Thailand’s long-term strategy to boost local industries and reduce reliance on imported
components.

This strategic win comes at a crucial time, as Thailand seeks to reassert itself as a
manufacturing and export hub in the region. The advantages granted by the U.S. tariff
structure are seen as slightly more favorable than those extended to Vietnam, a key regional
competitor in attracting foreign capital and industrial relocation.

As a result of the agreement, economic forecasts have already been revised upward. The
Fiscal Policy Office raised its 2025 gross domestic product (GDP) growth projection from
2.1% to 2.2%, while the International Monetary Fund (IMF) increased its estimate from 1.8%
to 2.0%. Analysts expect continued momentum in the coming months, with improved
investor confidence and enhanced export competitiveness playing central roles.

Thailand’s government is expected to continue focusing on policies that increase local
content and manufacturing capacity to maintain its position under the new trade terms. The
successful negotiation of this agreement not only strengthens bilateral trade ties with the
United States but also underscores Thailand’s broader economic strategy aimed at long-
term resilience and regional leadership.


