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Shiba Inu’s (SHIB) recent spike in token burns is fueling debate among investors. While

some see it as a sign of a bullish turnaround, others caution it may merely create an illusion
of scarcity. A closer look at SHIB'’s intrinsic value, comparisons with peers, and insider

sentiment reveals a more nuanced picture.

Shiba Inu (SHIB), the popular meme-based cryptocurrency, has recently caught the
attention of investors due to a dramatic increase in token burns. Token burning refers to the

permanent removal of coins from circulation, which theoretically reduces supply and may
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help increase the asset’s value over time. In SHIB’s case, the surge in burns has reignited

hope for a potential bullish reversal, but is this optimism truly justified?

In recent weeks, SHIB burn rates have climbed significantly, with billions of tokens being

sent to “dead wallets” that no one can access. This move is often viewed as a strategic way
to boost scarcity and, in turn, investor confidence. For many, it's a signal that SHIB could be
setting the stage for a strong price rally. Supporters argue that decreasing the token supply

while maintaining or growing demand can create upward pressure on the token’s value.

However, some analysts are urging caution. They point out that token burns alone do not
necessarily translate to long-term price increases. For a sustained rally, a cryptocurrency
needs more than just reduced supply; it needs solid fundamentals, strong market demand,

and clear utility.

A deeper analysis of Shiba Inu’s intrinsic value reveals a complex picture. When compared
with similar cryptocurrencies, SHIB appears to be trading below its perceived value, making
it seem undervalued. But peer comparisons also show that other tokens offer stronger use
cases, better technology, or more engaged ccommunitieskey factors that could limit SHIB's

growth despite the burns.

Additionally, insider sentiment is mixed. While some SHIB developers and community
leaders are vocal about plans, including ecosystem expansions and blockchain upgrades,
others remain silent or non-committal. This inconsistency can cause uncertainty among

investors who are looking for clear direction and long-term confidence.
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