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Dollar Steadies as Investors Watch Fed
Independence Ahead of Jackson Hole
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The U.S. dollar holds steady on Thursday, August 21, as global investors

weigh concerns over the Federal Reserve’s independence and prepare
for guidance from Chair Jerome Powell at the annual Jackson Hole
Economic Policy Symposium. The dollar index sits close to 98.30,
showing little movement against major currencies, while traders position

themselves for possible signals of policy shifts.



Attention has centred on political pressure facing the Federal Reserve.
President Donald Trump has openly criticised Fed Governor Lisa Cook
and called for her resignation, prompting speculation about potential
replacements. Analysts warn that such interventions could erode
confidence in the central bank’s autonomy, a cornerstone of financial
market stability. The situation adds to the tension as Powell readies his
remarks, which are expected to address both monetary policy and the

institution’s role in the current political climate.

Markets are also looking ahead to the next Federal Reserve meeting in
September. According to trader data, there is now an expectation of more
than an 80 percent chance that policymakers will approve a 25-basis-
point rate cut. This outlook is driven largely by weaker labour market
figures, which suggest that momentum in the U.S. economy has cooled.
Investors are closely watching Powell's speech for any confirmation of
this anticipated move, as his words could strongly influence the path of

interest rates.

Despite heightened speculation, the dollar has managed to maintain its
ground. The euro, yen, and British pound all hover near recent levels,
reflecting a cautious mood across global markets. Analysts suggest that
the stability of the dollar reflects its safe-haven status, even when
concerns over political interference at the central bank grow. The
currency’s resilience highlights its importance in times of uncertainty, but
traders caution that volatility could follow depending on Powell’s tone at

Jackson Hole.

Emerging market currencies are also reacting to the outlook for U.S.
monetary policy. The dollar’'s steadiness adds pressure to economies

already grappling with weaker growth or domestic financial challenges.



Investors tend to retreat to the dollar when risks rise, which can weigh
heavily on nations that rely on capital inflows. For these countries, the
outcome of Powell’'s address and the Fed’s next steps will be closely

monitored.

The Jackson Hole symposium remains one of the most significant
gatherings of global central bankers. This year, the event carries added
weight as participants confront a complex mix of inflation risks, slowing
labour markets, and rising political scrutiny. The expectation is that
Powell will reaffirm the Federal Reserve’s commitment to data-driven
decision-making, an assurance markets are eager to hear. A strong signal
of independence would provide confidence that monetary policy
decisions are based on economic fundamentals rather than political

pressure.

Market observers caution that if Powell hints at aggressive easing, the
dollar could weaken while bond markets may experience turbulence.
Conversely, if he stresses stability and independence, the dollar may
strengthen further, leading to tighter financial conditions. Investors are
therefore bracing for potential swings in both currency and debt markets

once the Fed’s stance becomes clearer.

For now, the dollar’'s calm performance belies the uncertainties
surrounding U.S. monetary policy. The central bank’s ability to uphold its
independence will remain a focal point not only for American markets but

also for global financial stability in the weeks ahead.



