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Australia’s tourism sector surged in June 2025, with hotel bookings hitting record highs
as international and domestic travelers flocked to the country. This article explores the
booming hospitality industry, its economic impact, and the challenges of sustaining this
growth amidst rising costs.

The Australian Bureau of Statistics (ABS) reported a 12% increase in hotel occupancy
rates for June 2025 compared to the previous year, with Sydney and Melbourne leading
the charge. International visitor arrivals reached 8.3 million this year, nearing 88% of pre-
pandemic levels, according to The Hotel Conversation. Tourism Australia’s data shows
luxury hotels and boutique resorts saw unprecedented demand, driven by affluent
travelers seeking unique experiences. “It’s a remarkable recovery,” said Sarah Johnson, a
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spokesperson for Tourism Accommodation Australia (TAA), in an interview with 9News.
“Winter used to be our quiet season, but now it’s buzzing.” The surge is attributed to pent-
up travel demand, relaxed border policies, and aggressive marketing campaigns
promoting Australia’s winter appeal.

Economic benefits are undeniable, with the hospitality sector injecting $10 billion into
the economy in Q2 2025 alone. Regional areas like Cairns and the Gold Coast reported
record bookings, with family-owned hotels and Airbnbs thriving. However, rising
operational costs, including energy and labor, threaten profit margins. The Australian
Hotels Association (AHA) warns that staffing shortages, exacerbated by restrictive
migration policies, could hamper growth. “We’re turning away bookings because we can’t
find enough workers,” said Michael Chen, a Melbourne hotelier, quoted by the Australian
Financial Review. The federal government’s focus on domestic issues over industry-
specific relief has drawn criticism from business owners who feel neglected despite
tourism’s economic contributions.

Looking ahead, the sector faces both opportunity and risk. Forecasts predict
international arrivals will hit 10 million by 2026, per The Hotel Conversation, but
inflationary pressures and potential interest rate hikes by the Reserve Bank of Australia
(RBA) could dampen consumer spending. For now, hoteliers are capitalizing on the boom,
with new developments like Holder East’s Japanese-style wellness hotel in Sydney
signaling confidence. Yet, without strategic support to address labor and cost
challenges, this winter’s record numbers may prove a fleeting high for Australia’s
hospitality industry.
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