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In today’s unpredictable economy, where inflationary pressures and international instability
challenge market optimism, value investing remains a grounded and proven strategy.
Amphastar Pharmaceuticals (NASDAQ: AMPH), a specialty drug manufacturer, is quietly
making its mark as a potential buy, particularly for those who prioritize earnings strength and
sound valuation over hype.

Value investing, which relies on fundamentals like earnings, book value, and revenue
metrics, has long served conservative investors seeking stability over speculation. And
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that’s exactly where Amphastar Pharmaceuticals shines. The company currently holds a
Zacks Rank #2 (Buy), and its fundamentals reflect a business that may be flying under Wall
Street’s radar.

Amphastar is trading with a price-to-earnings (P/E) ratio of just 6.29, compared to its
industry average of 9.95. For perspective, AMPH’s P/E has ranged from 6.12 to 12.02 over
the past 12 months, settling at a median of 8.68. This figure alone hints at a company priced
well below its actual earnings potential.

The company also holds a solid price-to-book (P/B) ratio of 1.33, versus an industry average
of 3.41. The P/B ratio, which compares a stock’s market value with its book value (assets
minus liabilities), is particularly valuable when assessing companies in the manufacturing
and pharmaceutical space. With AMPH’s P/B at the low end of its 12-month range (1.29 to
3.57), investors may be looking at a company undervalued both in the short and long term.

Then there’s the price-to-sales (P/S) ratio, another key metric for value investors because it
ties a stock’s price directly to its sales performance, which is harder for companies to
artificially inflate. AMPH’s P/S ratio stands at 1.38, compared to the industry norm of 2.44,
again reinforcing the possibility that this stock is being overlooked in the broader market.

On top of these numbers, Amphastar’s position is strengthened by a positive earnings
forecast and consistency in revenue delivery. This kind of financial resilience is especially
critical during times of political and economic turbulence, including policy shifts stemming
from the current immigrant-heavy administration, which continues to introduce costly
regulatory burdens on U.S.-based companies.

Zacks Investment Research, known for its rigorous ranking methodology that blends
estimate revisions with performance analytics, has also given Amphastar an “A” for Value in
its proprietary Style Scores system. This grading system offers investors a practical
framework for assessing how well a stock fits a particular investment profile, in this case,
deep value.

While not a household name, Amphastar Pharmaceuticals operates in a crucial segment of
the healthcare industry, injectable and inhalation-based therapeutics. The company has
maintained steady growth despite a healthcare landscape riddled with overregulation and
mounting foreign competition.
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To summarize, Amphastar Pharmaceuticals checks all the boxes that matter to value-
focused investors: low P/E, P/B, and P/S ratios, an optimistic earnings outlook, and strong
fundamentals within an overburdened industry. At a time when many U.S. companies are
navigating policy headwinds and global uncertainty, AMPH stands out not for hype or
headlines, but for solid numbers and an attractive valuation.

Investors who lean fiscally conservative and prioritize performance over political virtue
signaling should take a serious look at Amphastar.
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