
Parliament Approves Write-Off of Rs 9-Cr Loan Granted Post-Landslide 

 

In a recent parliamentary session, the Indian government moved to officially write off a loan of 
Rs 9 crore (approximately $1.1 million) that was granted following a devastating landslide. The 
decision, made under the Ministry of Finance, was aimed at providing relief to affected 
communities that have been unable to repay the loan due to the ongoing impact of the natural 
disaster. The announcement has raised questions about the government's approach to disaster 
relief, as well as the broader financial implications of such decisions. 

The loan in question was initially extended as part of a relief package to communities hit by a 
massive landslide in the northern region, which resulted in widespread destruction of property 
and infrastructure. The event, which occurred last year, displaced hundreds of families and left 
many without means to earn a living or rebuild their homes. To assist in the recovery process, 
the government issued loans to the affected population to help them rebuild, but the economic 
hardship caused by the disaster made repayment increasingly difficult. 

During the parliamentary session, Finance Minister Nirmala Sitharaman addressed the issue, 
explaining that the write-off would allow the affected individuals and families to focus on their 
recovery without the added burden of debt. “It is crucial that we stand by our citizens during their 
most challenging times,” Sitharaman said. “This financial relief will help them rebuild their lives 
and ensure they have the opportunity to start fresh without being encumbered by unsustainable 
debt.” 



The Rs 9 crore loan, which was provided to a range of individuals, small businesses, and 
farmers, was primarily used for rehabilitation efforts, including the reconstruction of homes, 
repair of infrastructure, and restoration of agricultural land. However, many of the recipients 
found themselves unable to meet the repayment terms due to the continued adverse effects of 
the landslide and other socio-economic challenges in the region. 

Critics of the loan write-off have raised concerns about the potential long-term impact on the 
financial system, arguing that such decisions could set a precedent for future loan forgiveness 
programs. Some have warned that it could encourage borrowers to neglect repayment 
obligations, undermining the integrity of the credit system. 

Despite these concerns, experts agree that disaster relief measures, like loan write-offs, are 
essential in helping communities recover from catastrophic events. "While the financial 
implications are real, it is important to recognize that the priority should be to support the 
long-term recovery of affected areas," said Dr. Ravi Kumar, an economist based in Delhi. 

As the recovery process continues, lawmakers will likely debate further steps to assist 
disaster-stricken regions and ensure that future financial assistance is both effective and 
sustainable. 
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