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Bengaluru has secured its position as the fourth fastest-growing luxury residential market in
the world, according to the latest report from Knight Frank’s Prime Global Cities Index. The
city witnessed a 10.2 percent increase in luxury property prices over the past year,
outpacing traditional Indian real estate hubs such as Mumbai and Delhi, and highlighting
Bengaluru’'s increasing appeal to high-net-worth individuals (HNWIs) and international

investors.



Analysts attribute Bengaluru’s robust growth in the luxury segment to a combination of
factors, including its status as India’s technology capital, a thriving start-up ecosystem, and
rising disposable incomes among the city’s affluent population. The proliferation of
multinational technology firms and the inflow of global talent has boosted demand for

premium residences in prime neighborhoods, contributing to sustained price appreciation.

Luxury housing in Bengaluru is concentrated in select areas such as Whitefield,
Koramangala, Indiranagar, and Sarjapur Road, where modern developments offer high-end
amenities, including private gyms, landscaped gardens, and 24/7 security. Developers
report increased interest from overseas buyers, particularly from the United States, the
Middle East, and Southeast Asia, attracted by India’s stable real estate market and potential

for long-term capital appreciation.

The Knight Frank report further notes that Bengaluru’s luxury market growth is supported by
a favorable regulatory environment and improved infrastructure. Significant investments in
metro connectivity, flyovers, and smart city initiatives have enhanced the accessibility and
desirability of premium residential zones. Additionally, flexible financing options, including
loans tailored for high-net-worth buyers, have made luxury real estate more attainable for

domestic investors.

Compared to Mumbai and Delhi, where luxury markets have seen slower growth due to
regulatory changes and oversupply in certain segments, Bengaluru’s high-end property
prices have benefited from limited availability of prime land and sustained buyer demand.
Real estate experts suggest that this scarcity, combined with strong economic
fundamentals, positions Bengaluru as a resilient and attractive market for both domestic

and international luxury investors.

Despite strong growth, experts caution that buyers should remain mindful of price volatility
and the cyclical nature of real estate markets. Factors such as global economic conditions,
interest rates, and potential policy changes could influence investment returns.
Nevertheless, Bengaluru’s luxury segment has consistently demonstrated resilience,
supported by long-term demand drivers such as |I'T sector growth, urbanization, and rising

purchasing power.

The rise of Bengaluru in the global luxury market rankings also reflects broader trends in
India’s residential real estate landscape. Cities with robust economic growth, international

connectivity, and a strong talent base are increasingly outperforming traditional



metropolitan centers. For developers, this presents an opportunity to expand high-quality
projects that cater to discerning buyers seeking premium amenities, lifestyle features, and

convenient urban locations.

Financial advisors highlight that Bengaluru’s luxury market is becoming a key component of
wealth portfolios for HNWIs, both domestic and foreign. The combination of capital
appreciation potential, rental yields, and lifestyle advantages makes it a compelling choice

for investors looking to diversify into Indian real estate.

In conclusion, Bengaluru’s emergence as the fourth fastest-growing global luxury residential
market underscores its growing prominence on the international stage. With strong
economic fundamentals, rising affluence, and increasing investor confidence, the city is set
to maintain its upward trajectory in the high-end property sector, reinforcing India’s appeal

as a destination for premium real estate investment.



