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The United Kingdom and India are on the brink of finalising a long-awaited Free Trade
Agreement (FTA), with Prime Ministers Keir Starmer and Narendra Modi expected to sign the
historic deal during Modi’s official visit to the UK this Thursday. The agreement, three years
in the making, marks a strategic shift in Britain’s post-Brexit global trade ambitions, as well
as India’s efforts to deepen economic ties with Western partners.

India-UK Trade Deal Nears Completion After
Years of Negotiation
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The proposed FTA aims to eliminate or reduce tariffs on a range of goods and services,
creating improved access to one of the world’s fastest-growing markets. Once signed, the
deal will require ratification by the British Parliament and approval from India’s federal
cabinet, a process that could take several months but is expected to pass without major
resistance, according to government insiders.

For the UK, the deal represents a meaningful diversification away from European
dependency and a step toward establishing stronger Commonwealth trade ties. India,
currently the world’s fifth-largest economy, offers substantial opportunities in sectors such
as pharmaceuticals, automotive components, professional services, and tech. In return,
Indian exporters are expected to benefit from lowered barriers into the UK’s service-led
economy, particularly in textiles and software.

Proponents of the deal argue it could add billions to the UK economy over the coming
decade while reinforcing diplomatic ties with a key democratic partner in the Indo-Pacific.
However, concerns have been raised over potential regulatory misalignments and labour
protections, particularly in areas where British manufacturers may face pressure from lower-
cost Indian imports.

Still, business groups have broadly welcomed the move. Shevaun Haviland, Director
General of the British Chambers of Commerce (BCC), said in a statement, “A comprehensive
FTA with India is a win-win for both countries. It supports British exporters, attracts Indian
investment, and brings two of the world’s great democracies closer together.”With
geopolitics increasingly shaped by regional partnerships and economic blocs, the
finalisation of this agreement signals Britain’s intent to secure its place in the global trade
arena, on terms that reward flexibility, ambition, and bilateral pragmatism. The success of
this deal could also set the tone for future FTAs, as the UK continues to assert its
independent trade policy outside of the European Union.


