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London Stocks Fall as Financials Weaken
After Standard Chartered Probe Call
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London’s stock market fell on Friday, August 15, 2025, as financial shares
came under pressure following a U.S. lawmaker’s call for an investigation
into Standard Chartered Bank. The request, made by Republican
Representative Elise Stefanik, urges the U.S. Attorney General to appoint
a special attorney to examine alleged violations of international

sanctions. Investors reacted swiftly, sending Standard Chartered’s shares



down 7.2 per cent by the close of trading, and weighing on broader

financial sector sentiment.

The FTSE 100 index, which includes Standard Chartered, closed 0.4 per
cent lower, snapping a four-day winning streak despite reaching a record
intraday peak earlier in the session. Over the week, the index still
recorded modest gains of 0.5 per cent. A measure of UK bank stocks fell
1.9 per cent, the largest drop among major sectors, although the group
gained 0.4 per cent over the week and remains up 31.5 per cent for the
year. The losses underscored the sensitivity of financial stocks to

international regulatory and political developments.

The announcement also coincided with declines in other areas of the
market, including the aerospace and defence sector, which lost 1.7 per
cent. Investors were cautious ahead of a high-profile meeting in Alaska
later in the day between U.S. President Donald Trump and Russian
President Vladimir Putin. Market participants were closely monitoring the
talks for any indication of progress on the Ukraine conflict, with hopes of
a credible peace deal potentially influencing investor confidence in the

coming week.

Despite Friday’s decline, the UK defence sector has delivered a strong
performance this year, climbing /1 per cent, supported by government
commitments to increased defence spending. Defence shares closed the
week 0.7 per cent higher, reflecting both investor optimism and ongoing

geopolitical tensions that continue to underpin sector interest.

The energy sector rose 0.8 per cent on Friday as traders weighed the
possibility of a ceasefire in Ukraine, which could lead to a relaxation of

sanctions on Russian oil exports. Investors anticipate that any easing of



restrictions would influence global oil prices and trading volumes,

providing a modest boost to energy stocks.

Market analysts noted that Friday’s trading highlighted the
interconnectedness of international political developments and domestic
financial markets. Standard Chartered’s exposure to sanctions
compliance, combined with scrutiny from U.S. regulators, reminded
investors of the potential impact of international law and enforcement
actions on global banking operations. The market response also
reflected broader caution ahead of planned diplomatic engagements and

ongoing geopolitical uncertainty.

In summary, the London stock market experienced a pullback on Friday,
driven largely by losses in the financial sector following the call for a
probe into Standard Chartered. While other sectors such as defence and
energy continued to show resilience, investor attention remains sharply
focused on the intersection of international regulation, geopolitical
developments, and market performance. The developments underscore
the fragile balance in global markets where regulatory scrutiny and
international diplomacy can quickly influence investor sentiment and

stock valuations.



