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Bitcoin has seen its price more than double over the past year, trading close to its all-time
high of nearly $123,000. Despite the significant gains, some investors consider Bitcoin a
worthwhile option to invest $1,000 now, given its strong catalysts and growing recognition
as a form of “digital gold.”

Bitcoin’s Growth Drivers and Investment
Outlook in the US

—



Several factors have contributed to Bitcoin’s price rise throughout 2024 and into 2025. In
January 2024, the U.S. Securities and Exchange Commission (SEC) approved the first spot
price exchange-traded funds (ETFs) for Bitcoin. These ETFs provide a convenient way for
retail and institutional investors to buy Bitcoin through regular brokerage accounts, avoiding
the need to hold the actual cryptocurrency in digital wallets. This development also
reinforced Bitcoin’s status as a commodity akin to gold or silver.

April 2024 marked Bitcoin’s latest “halving” event, which occurs every four years and
reduces mining rewards by half. This mechanism slows the rate at which new Bitcoin tokens
are created, limiting the total supply to 21 million. Approximately 19.9 million have already
been mined, and the halving process contributes to Bitcoin’s scarcity, making it more
comparable to physical commodities.

Lower interest rates set by the Federal Reserve in 2024 further encouraged investors to
seek assets like Bitcoin. With the U.S. dollar’s value easing, Bitcoin has attracted attention
as a potential hedge against inflation and currency devaluation. Additionally, more crypto-
friendly government policies under the current administration have reduced regulatory
uncertainty, supporting further institutional investment.

Major investors, including BlackRock, technology firms like MicroStrategy, and even nations
such as El Salvador, have increased their Bitcoin holdings. The U.S. government’s creation
of a Strategic Bitcoin Reserve also signals ongoing official support.

Looking ahead, Bitcoin’s next halving is expected in 2028, which could further limit supply
and influence price. While past performance does not guarantee future results, Bitcoin’s
price has historically increased following halving events, though the gains have been less
dramatic over time.

Currently valued at about $2.2 trillion, Bitcoin’s market capitalization is still far below gold’s
$23 trillion market cap. Some investors believe Bitcoin’s price could grow substantially if it
continues to gain acceptance as digital gold.

While Bitcoin offers an intriguing investment opportunity, prospective buyers should weigh
alternative options as well. For example, some stock picks recommended by financial
analysts may provide higher returns over time. As always, investors should carefully
consider their risk tolerance before committing funds.


