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President Donald Trump’s recent trade agreement with the European Union (EU), imposing a
15 percent tariff on EU imports, including pharmaceuticals, is set to impact the global drug
industry, with significant implications for investors. Indian pharmaceutical giants Cipla and
Dr Reddy’s 

Trump’s EU Tariffs Raise Concerns for
Pharmaceutical Investors

—



Laboratories reported lackluster U.S. sales in the June 2025 quarter, driven by price
declines in generic Revlimid, a key oncology drug. As the U.S., the largest export market for
Indian drugmakers, finalizes trade deals, the looming tariffs could further strain the industry,
particularly for low-cost generic drug exporters.

The trade deal with the EU follows a similar agreement with Japan, which also accepted a
15 percent tariff rate, while the United Kingdom secured a lower 10 percent rate. These
tariffs, part of Trump’s broader trade policy, aim to reshape global supply chains but may
increase costs for pharmaceutical companies. 

The EU, a major exporter of high-priced branded and innovator drugs to the U.S., is better
positioned to absorb the tariff impact compared to India, which primarily supplies affordable
generics. According to a Financial Times article, the U.S. tariffs on EU goods could add
billions in costs to the pharmaceutical sector, marking the highest tariff levels since before
World War II.

While the tariff implementation date remains flexible pending ongoing U.S. investigations
into pharmaceutical and semiconductor imports, the 15 percent levy on EU drugs is
confirmed, regardless of the investigation’s outcome. Indian drugmakers, reliant on the U.S.
market, face heightened risks as tariffs could erode their slim profit margins on generics,
potentially raising costs for consumers. Cipla and Dr Reddy’s are attempting to
counterbalance revenue declines by launching new products, but the broader tariff
environment poses challenges.

Investors initially welcomed Trump’s trade deals for their lower-than-expected tariff rates,
as earlier threats suggested much steeper levies. However, the Financial Times warns that
as companies assess the financial impact, the reality of these costs will become clearer.
For pharmaceutical investors, particularly those with exposure to Indian generics, the
evolving U.S. trade landscape demands close attention as it could reshape profitability and
market dynamics in the coming months.


