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The U.é. Department of Defense (DoD) has taken a siniﬁcant step
toward modernizing its military operations by awarding contracts worth
up to S200 million each to four major commercial artificial intelligence
(Al) firms. OpenAl, Google, Anthropic, and xAl have been selected to
develop Al-powered tools aimed at enhancing intelligence, logistics, and

decision-making capabilities across the armed forces.



At the center of this effort is the Pentagon’s Chief Digital and Artificial
Intelligence Office (CDAQO), which is focused on integrating commercially
developed Al systems into mission-critical defense workflows. According
to Doug Matty, head of the CDAQO, the department’s goal is to leverage
proven private-sector solutions to accelerate innovation and readiness

throughout the military.

Each of the four companies will design and test agentic Al systems,
platforms capable of executing complex tasks with minimal human
oversight. These include analyzing vast datasets, managing supply
chains, and supporting real-time battlefield coordination. For example,
xAl’'s offering, “Grok for Government,” is being tailored specifically for
federal applications, despite controversy earlier this year involving

offensive content generated by the same platform.

The contracts signal a broader cultural shift in the tech industry. Several
of these firms, once hesitant to work with the U.S. military, are now
actively engaged in defense partnerships. This shift reflects growing
recognition that national security can benefit from cutting-edge
commercial technology, particularly in a strategic environment defined by

near-peer threats like China and Russia.

This program builds on previous Pentagon initiatives, such as the
Thunderforge program, which embedded Al in military planning
operations at Indo-Pacific and European Commands. The expanding
partnership with private-sector innovators aligns with long-standing
conservative defense priorities: ensuring American military superiority
while streamlining costs and timelines through competitive commercial

engagement.



Critics have raised concerns about the pace of Al integration and the
risks of relying too heavily on autonomous systems. However, Pentagon
officials insist that human oversight remains a cornerstone of the
strategy, ensuring accountability while reaping the efficiency benefits of

advanced automation.

Ultimately, this move represents a deliberate pivot toward embracing Al
as a strategic asset. By investing in these platforms now, the Department
of Defense is laying the foundation for a faster, smarter, and more
adaptable military, one capable of meeting the complex demands of

2 1st-century warfare with both speed and precision.



