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The cryptocurrency market is on edge this week as more than S2.27 billion in digital tokens
are set to be released into circulation, raising concerns over increased volatility, short-term
sell pressure, and broader impacts on asset prices. Several major projects, including Trump
Coin, Arbitrum, and ApeCoin, will experience large token unlocks that could shift investor

sentiment and market momentum.



Token unlocks refer to the scheduled release of previously restricted cryptocurrency tokens
into the open market. These events can significantly impact token prices by increasing
supply, often resulting in short-term price dips, particularly for assets with weaker liquidity.
This week’s unlocks are notable not just for their size but for their timing, as broader market

conditions remain sensitive to shifting sentiment and speculative trading activity.

Leading the pack is Trump Coin (STRUMP), which is set to unlock 100% of its token float,
roughly S1.94 billion in value. The full release of a project’s token supply in a single event is
rare and has raised eyebrows among traders, especially given the coin’s association with
high-profile political branding. Some analysts have cautioned that such a large unlock could
create intense downward pressure if early holders choose to sell off en masse. However,

others see potential upside if bullish sentiment continues in the broader market.

Arbitrum (SARB), a prominent Ethereum layer-2 scaling solution developed by Offchain
Labs, is next in line with a planned release of 92.65 million tokens, worth an estimated
S30.3 million. Despite the substantial figure, Arbitrum’s strong presence in decentralised
finance (DeFi) may help cushion the market from sharp corrections. ApeCoin (SAPE), which
originated from the popular Bored Ape Yacht Club non-fungible token (NFT) project, will also
release approximately S38 million worth of tokens. As with other unlocks, the additional

supply could weigh on prices in the short term unless offset by demand.

Unlock events such as these have a track record of triggering volatility. Historical data
shows that sharp sell-offs can occur shortly after token unlocks, particularly when traders
rush to capitalise on profits. This time, however, the market backdrop is somewhat more
optimistic. Bitcoin, the bellwether for the crypto sector, has surged over 25% year-to-date
and recently reached a new all-time high during Asian trading. That momentum has fueled a

renewed bullish tone across altcoins, potentially softening the blow from new token inflows.

Even so, the risk of sell pressure remains high. These unlocks come at a time when global
markets are already contending with inflation concerns, government overreach in tech
regulation, and uncertainty driven by political instability. While cryptocurrency has often
been viewed as a hedge against traditional market failures, it is not immune to speculative

excess and policy-driven turbulence.

For retail investors and institutional players alike, the key will be watching how the market
digests the sudden increase in supply. In more mature ecosystems such as Arbitrum’s DeFi

infrastructure, there may be mechanisms in place to absorb the added liquidity. But smaller



or more speculative projects, especially those tied to media hype or political personalities,

could see more pronounced swings.

Ultimately, these unlocks serve as a reminder of how quickly market dynamics can shift in
the crypto space. Whether these events bring opportunity or instability will depend heavily
on trader response, project fundamentals, and whether the current bullish momentum can

sustain itself under pressure.



