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The U.S. Federal Reserve is set to hold its next policy meeting on July
29–30, 2025, with markets and economists closely watching for signs of
a possible change in monetary direction. As inflation shows signs of
easing, the Federal Open Market Committee (FOMC) may begin preparing
the ground for potential interest rate adjustments later this year.

Fed Meeting Looms: All Eyes on Potential
Policy Shift Amid Cooling Inflation
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The Federal Reserve has maintained its benchmark federal funds rate in
recent months, citing inflationary pressures, a strong labor market, and
broader global economic concerns. However, new data indicate that
inflation may be cooling. According to the U.S. Bureau of Labor Statistics,
the Consumer Price Index (CPI) rose 2.5% in the year to June, down from
earlier highs. Slower wage growth has also supported the case for
reconsidering the current rate path.

Economists from several major financial institutions expect the Fed to
keep rates steady this month while adjusting its communication to
suggest possible easing shortly. J.P. Morgan’s chief U.S. economist
Michael Feroli said the central bank is “likely to maintain its current rate
but signal a readiness to ease later in the year.” Analysts at Goldman
Sachs and Morgan Stanley have echoed similar expectations, noting that
a shift in language may be more significant than any immediate rate
change.

This potential policy recalibration comes as economic momentum
appears to be slowing in key areas. Consumer credit growth is
moderating, business investments have slowed, and concerns are rising
about borrowing costs affecting middle-income households. Despite this,
the Fed has remained cautious, reiterating its commitment to data-
dependent decisions.

Political dynamics may also play a role in the policy conversation. While
the Fed operates independently, the broader economic climate including
the approach of the 2026 elections- adds complexity to its choices.
Conservative-leaning business leaders have urged the Fed to lower rates
to stimulate lending and growth, particularly in sectors like housing and
manufacturing.
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Although a rate cut at the upcoming meeting remains unlikely, markets
are expected to respond strongly to any changes in tone from Federal
Reserve Chair Jerome Powell. His remarks will be closely scrutinized for
indications of when and how the Fed might begin easing monetary policy.
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