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The Reserve Bank of India’s Monetary Policy Committee (MPC), led by Governor

SanjayMalhotra, unanimously voted on August 6 to hold the repo rate at 5.50%, maintaining

a neutral policy stance in its 56th meeting.

In his post—meeting remarks, Malhotra stated that the decision reflects ongoing global

trade uncertainties, particularly the recent 25% U.S. tariff on Indian exports, as well as
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incomplete transmission of earlier rate cuts and moderating inflation trends

Headline CPI inflation fell to 2.1% in June, the lowest in six years, largely due to volatile food
prices. However, core inflation persists near 4%, prompting the RBI to remain cautious. The
MPC lowered its 2025-26 inflation forecast to 3.1%, down from 3.7% earlier, and retained
its GDP growth estimate at 6.5%_analysts highlighted that while 100 basis points of rate
cuts have been delivered since February, limited inflationary pressure and external risks
qualify the case for additional easing. Citi revised its forecast, suggesting the repo rate will
likely remain at 5.50% through 2025

Markets responded with modest shifts, benchmark 10—year government bond yields rose
slightly, and equity indices registered mixed performance. The Indian rupee gained
marginally, though traders noted that tariff threats continue to weigh on sentiment. Investor
sentiment remains cautious. Credit growth, exports, and corporate earnings remain under
pressure. Some economists predict another rate cut later in the year if global and domestic

conditions improve._The

RBI officials confirmed that future decisions will be data-dependent, with close monitoring
of inflation dynamics, currency movements, capital inflows, and global oil prices influencing
the timing and magnitude of policy action. The next MPC meeting is expected in early

October 2025, according to India_

https://openvoicenews.in/?print-my-blog=1&post-type=post&statuses%5B%5D=publish&rendering_wait=0&columns=1&font_size=normal&image_size... 2/2


https://timesofindia.indiatimes.com/business/india-business/rbi-keeps-rates-on-hold-cuts-inflation-estimate-for-fy26/articleshow/123150060.cms?utm_source=chatgpt.com
https://www.reuters.com/world/india/rbi-hold-rates-august-expected-cut-again-later-this-year-2025-07-25/?utm_source=chatgpt.com
https://timesofindia.indiatimes.com/business/india-business/rbi-mpc-meeting-august-2025-live-updates-rbi-governor-sanjay-malhotra-mpc-repo-rate-cut-donald-trump-us-tariffs-on-india-monetary-policy-committee/liveblog/123130953.cms?utm_source=chatgpt.com
https://www.financialexpress.com/policy/economy-rbi-to-resume-rate-cuts-once-fed-begins-easing-says-nuvama-3938434/?utm_source=chatgpt.com

