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Last week, President Trump’s “One Big Beautiful Act” officially became law (signed July 4,
2025), bringing significant changes that will affect millions of Americans, especially seniors
receiving Social Security benefits. While many older adults are set to enjoy meaningful tax
savings, it’s important to understand both the benefits and the limitations of these new rules.

What’s the Good News for Seniors?

New Social Security Tax Break Saves Seniors
Thousands Now

—



For many retirees, paying federal taxes on Social Security benefits has been a frustrating
reality. Although the bill didn’t fully eliminate these taxes as initially hoped during the
campaign, it does provide a powerful tax break for most seniors.

Starting this year, individuals aged 65 and older can claim an additional $6,000 deduction
on their taxable income. Married couples filing jointly can claim up to $12,000. This extra
deduction is in addition to the standard deduction everyone receives. The result? For the
majority of Social Security recipients, their taxable income will drop low enough that they
will owe little to no federal tax on those benefits.

According to the White House Council of Economic Advisers, about 51.4 million seniors,
roughly 88% of Social Security recipients, will benefit from this deduction and likely pay no
federal tax on their benefits. That’s a huge win for older adults who often live on fixed
incomes.

But There Are Important Caveats

While the tax break is certainly welcome news, it’s important to note a couple of limitations.
First, the deduction is temporary. It is set to expire after the 2028 tax year unless Congress
extends it or makes it permanent.

Second, the deduction is phased out based on income levels. For individual filers, the
deduction begins to shrink once annual income surpasses $75,000 and completely
disappears at $175,000. For married couples filing jointly, the phase-out range is between
$150,000 and $250,000.

This means that higher-earning retirees might not see much benefit from this deduction. It’s
designed primarily to help low- and middle-income seniors reduce their tax burden.

What Does This Mean for Retirees?

If you’re a senior relying on Social Security, these changes could mean more money stays
in your pocket come tax time. But it’s essential to plan carefully. Since the deduction is
temporary, it’s wise to consider how your taxes might change after 2028.

Additionally, while the deduction reduces taxable income, it does not change the actual
amount of Social Security benefits you receive. And because income limits apply, not
everyone will qualify for the full deduction.



In Summary

The new law brings substantial tax relief to many seniors, offering an additional deduction
that could save thousands of dollars annually. While it’s not a complete elimination of Social
Security taxes, it’s a step in the right direction for many retirees struggling with their tax bills.

However, it’s crucial to stay informed about the expiration of the deduction and how income
limits might affect your eligibility. As with all financial decisions, consulting with a tax
professional or financial advisor can help you make the most of these changes.
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