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The Comptroller and Auditor General of India (CAG) has issued a formal warning to the Goa
government, expressing concern over a steady rise in the state’s debt levels. The latest
audit report, tabled this week, highlights the urgency of implementing effective and
sustainable fiscal management measures to avoid potential economic instability in the
years ahead.

CAG Flags Growing Debt Concerns for Goa,
Urges Fiscal Prudence

—
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According to the CAG’s findings, Goa’s total debt burden has expanded considerably over
the past few fiscal years, raising questions about the state’s financial resilience and its
capacity to meet long-term obligations. The report notes that while borrowing is a common
tool for financing development and infrastructure projects, the pace of debt accumulation in
Goa could strain future budgets and reduce fiscal flexibility.

The audit points out that high debt servicing obligations, repayments of principal and
interest, are already consuming a substantial share of the state’s revenue receipts. This
trend, if unchecked, could limit the government’s ability to invest in essential public services
such as healthcare, education, and infrastructure maintenance.

In its advisory, the CAG has stressed the importance of prioritizing capital expenditure that
yields long-term economic returns over non-productive spending. The report suggests that
Goa must enhance its revenue base through better tax compliance, efficient collection of
dues, and diversification of income sources, particularly in light of the state’s heavy
dependence on tourism, which is vulnerable to global and domestic economic shifts.

The CAG also emphasized the need for disciplined budgetary control and stronger
oversight of public sector undertakings (PSUs). Several of these state-owned enterprises,
according to the report, have been incurring losses or operating below capacity,
contributing indirectly to the government’s fiscal pressures. The audit recommends
performance audits of such entities to assess their viability and explore options for
restructuring or privatization where necessary.

Economists have pointed out that Goa’s relatively small economy, while bolstered by high
per capita income compared to many other Indian states, leaves little room for error in fiscal
management. A sudden downturn in tourism or other revenue-generating sectors could
exacerbate the debt challenge, making timely corrective measures critical.

In the context of the broader national economy, the CAG’s caution aligns with calls for
states to maintain prudent debt-to-Gross State Domestic Product (GSDP) ratios, as
recommended by the 15th Finance Commission. The commission’s guidelines suggest that
states should aim to keep their debt levels sustainable to ensure fiscal stability and protect
against shocks.

The Goa government has yet to issue a detailed public response to the CAG’s observations,
though officials have previously defended borrowing as necessary for funding key
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infrastructure projects, including transportation upgrades, water supply improvements, and
tourism development initiatives. However, the report warns that without a clear repayment
strategy and robust revenue growth, such borrowing could become increasingly difficult to
sustain.

As Goa moves forward, the challenge will be to balance developmental ambitions with fiscal
responsibility. The CAG’s message is clear: proactive debt management and disciplined
financial planning are essential if the state is to safeguard its economic health and maintain
the quality of public services for its residents.
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