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Bitcoin has slipped to a two-week low near S112,425, as traders brace for the outcome of
the US Federal Reserve’s annual Jackson Hole symposium, a key event closely watched by

global markets.

The cryptocurrency market has been unsettled in recent days, with investors exercising
caution amid concerns that central bankers could signal a prolonged period of higher
interest rates. Bitcoin’s decline reflects wider uncertainty in risk assets, with equities and

commodities also showing muted sentiment.
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Federal Reserve’s Role

The Jackson Hole symposium, held in Wyoming, has long been seen as a stage where US
Federal Reserve officials outline policy direction. With inflation in the United States showing
signs of stickiness and economic growth holding steady, market participants are

increasingly wary that policymakers will resist rate cuts in the short term.

For Bitcoin, which has often traded as a risk-on asset, the implications are significant.
Higher interest rates typically strengthen the US dollar and weigh on alternative investments

such as cryptocurrencies, which do not generate yield.

Global Market Reaction

Bitcoin’s retreat mirrors broader caution in global financial markets. Ether and other major
altcoins also recorded slight losses, though none as sharp as Bitcoin’s slide. Analysts note
that Bitcoin remains vulnerable to macroeconomic headwinds, particularly in periods when

liquidity tightens.

Crypto exchanges across Asia and Europe reported thinner trading volumes this week,
suggesting that institutional investors are waiting for clear policy signals before re-entering
the market. In Australia, trading activity on local exchanges has slowed, reflecting the

cautious mood among retail investors.

LLocal Australian Context

The Reserve Bank of Australia (RBA) is also closely monitoring the global economic
environment. With domestic inflation gradually easing but still above target, the RBA has
signalled that it will act cautiously in setting interest rates. Any shift in global monetary
policy, particularly from the Federal Reserve, could influence the RBA's future decisions and

by extension impact cryptocurrency markets in Australia.

Local analysts suggest that Australian investors are increasingly aware of Bitcoin’s
sensitivity to international economic trends. While crypto has been promoted by some as a
hedge against inflation, its recent performance indicates that macroeconomic pressures

can still weigh heavily on the sector.
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Outlook

Despite the pullback, Bitcoin remains more than 60 per cent higher year-to-date,
underscoring the asset’s resilience in the face of regulatory challenges and market volatility.
Supporters argue that Bitcoin’s long-term fundamentals remain intact, pointing to its

scarcity, growing adoption, and institutional interest.

However, short-term risks remain elevated. Should the Federal Reserve reaffirm its hawkish
stance at Jackson Hole, Bitcoin could see further downward pressure. Conversely, any hint

of a softer policy could spark a rebound.

For Australian investors, the key will be balancing risk management with long-term
conviction. Market watchers warn that volatility around central bank announcements can be

sharp, urging traders to remain cautious in the days ahead.
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