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weigh heavily on the U.S. economy, with economists warning of rising
consumer prices, manufacturing slowdowns, and broader financial strain.
The tariffs, which increase average import duties from 13 to over 18
percent, target dozens of global trading partners and are designed to

support domestic industry and strengthen trade leverage.



Economic analysts predict that production costs in core manufacturing
states such as Michigan and Wisconsin may rise by as much as 4.5
percent due to higher import prices on essential materials. This cost
pressure, economists say, could lead to reduced wages, slowed
investment, and potential layoffs in already tight-margin sectors.
American households are expected to absorb nearly S2,400 in additional

annual expenses through increased prices on goods.

On August 1, the financial markets reacted sharply. The S&P 500 posted
its steepest decline since May, falling 1.6 percent, while the Nasdaq
dropped 2.2 percent and the Dow slid 1.2 percent. The losses were
compounded by weaker-than-expected job data, with only 73,000 new
jobs added in July, triggering investor concern over the broader

economic outlook.

Inflation has also edged upward, reaching 1.8 percent in June, while GDP
growth slowed to 1.3 percent, down from 2.8 percent the previous year.
The tariffs have generated substantial revenue for the federal government,
with collections exceeding S150 billion over six months. The effective
average tariff rate now sits at 18.3 percent, the highest level since the
1930s. Critics argue that these tariffs function as indirect taxes on
consumers, particularly in states like Texas that depend heavily on

international trade.

While the administration has pointed to growing trade leverage and
revenue gains, analysts caution that the long-term effects could reduce
GDP and cut average wages. Despite this, Trump continues to push for
stronger trade terms, securing higher tariffs from countries such as
Japan, Vietham, and members of the European Union in exchange for

market access and investment commitments.



As tariff-driven costs continue to climb, the broader implications for
household budgets, factory output, and overall economic momentum

remain a growing concern for both industry and policymakers.



