
OpenVoiceNews Australia
Transparent. Unbiased. Yours.

August 7, 2025
Categories: Economics

Australia’s trade surplus in goods expanded significantly to AUD 5.37 billion in June
2025, up from a revised AUD 1.60 billion in May and surpassing market expectations of
AUD 2.5 billion, according to the Australian Bureau of Statistics (ABS). This marked the
largest surplus since March 2025, fueled by a robust 6% increase in exports and a 3.1%
drop in imports, as reported by TradingView News on August 7, 2025. The surge
underscores the resilience of Australia’s export sector amid global trade uncertainties.

The export boom, which reached AUD 44.32 billion, was driven primarily by non-
monetary gold and coal, with global demand for these commodities remaining strong
despite volatility in markets like China, Australia’s largest trading partner. Iron ore,
accounting for $118 billion in annual exports, continued to bolster the trade balance, with
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prices holding above $120 per tonne, per VT Markets. Imports, meanwhile, fell by $1.24
billion, largely due to reduced demand for capital goods like machinery, signaling a
potential slowdown in domestic investment, according to Proactive Investors. This
decline in imports, while boosting the surplus, raises concerns about weakening local
business confidence.

Opposition trade spokesperson Kevin Andrews criticized the Albanese Government’s
handling of trade dynamics, arguing that its failure to secure tariff exemptions from the
United States, which imposed a 10% tariff on Australian goods effective August 7, 2025,
could erode future gains. Andrews, speaking to The Australian on August 7, 2025,
emphasized the need for stronger trade negotiations to protect exporters. The
Department of Foreign Affairs and Trade (DFAT) noted ongoing efforts to leverage the
Australia-United States Free Trade Agreement (AUSFTA) to mitigate tariff impacts, per
Reuters.

The surplus provided a slight lift to the Australian Dollar (AUD), which gained 0.5%
against the US dollar, per Proactive Investors. However, economists warn that declining
imports may reflect broader economic challenges, with the Reserve Bank of Australia
(RBA) maintaining steady interest rates amid 3.8% inflation, per VT Markets. The mining
sector’s strong performance offers a buffer, but sustained global demand and stable
commodity prices will be critical to maintaining this momentum.
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