India Refrains from Retaliation, Keeps Trade Deal Window Open with U.S.

In the wake of new tariffs imposed by the U.S., India has chosen a measured and
non-retaliatory approach, signaling its continued commitment to a negotiated trade solution.
While U.S. President Donald Trump’s administration has levied a 25% tariff on Indian goods and
hinted at an additional penalty for trade with Russia, India’s Ministry of Commerce and Industry
has stated it is studying the implications and will not be taking immediate reciprocal action. This
strategic decision keeps open the possibility of a Bilateral Trade Agreement (BTA), the
negotiations for which are ongoing.

The U.S. tariffs, which took effect on August 1, target key Indian exports such as textiles,
pharmaceuticals, and gems and jewelry. The move stems from U.S. concerns over a significant
trade imbalance and what it views as high tariffs and non-monetary trade barriers in India.
Despite the financial pressure on Indian exporters, the government's response has been one of
calm deliberation, emphasizing its commitment to a "fair, balanced, and mutually beneficial"
trade agreement.

In a statement to Parliament, Commerce and Industry Minister Piyush Goyal said the
government is assessing the impact of the tariffs and is engaging with all stakeholders, including
exporters and industry representatives. Goyal also made it clear that while India remains
committed to the BTA, it will not compromise on its core national interests, particularly the
welfare of its farmers, entrepreneurs, and small and medium-sized enterprises (MSMEs). This
stance highlights the sensitive nature of issues like agriculture and dairy, which have been
points of contention during the trade talks.



Experts suggest that India’s non-confrontational response is a calculated move to de-escalate
tensions and maintain a positive negotiating environment. A Bilateral Trade Agreement with the
U.S. is seen as a crucial step toward "Mission 500," an ambitious plan to more than double
bilateral trade to $500 billion by 2030. The upcoming visit of a U.S. trade delegation later in
August for a new round of talks underscores that the communication channels remain open,
despite the recent trade friction. The focus for India is now on finding a solution that safeguards
its domestic industries while capitalizing on the long-term strategic benefits of a robust trade
partnership.



