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Wall Street rallied to record highs on Thursday, fueled by a stronger-than-expected jobs

report that gave investors renewed confidence in the strength of the U.S. economy. The
labor market added 147,000 jobs in June, far surpassing the consensus estimate of
106,000, according to the latest data. In addition, May’s payroll numbers were revised

upward, offering more signs that the economy remains on solid ground.

The unexpected boost in hiring came alongside a surprise dip in the unemployment rate,

which ticked down to 4.1%. While the job growth wasn’t explosive, the steady gains suggest



the labor market is cooling without crashing, a balance the Federal Reserve has been

hoping to achieve in its fight against inflation.

The strong report had an immediate impact on market sentiment. All three major U.S. stock
indexes closed at or near record highs as investors responded positively to the idea that the
economy may avoid a recession. Sectors like technology and consumer discretionary led
the charge, with investors betting that resilient employment will support consumer

spending.

However, the upbeat labor news had another effect: it lowered the likelihood that the Federal
Reserve will cut interest rates at its next meeting later this month. Just a day earlier, markets
had been pricing in about a 25% chance that the central bank would make a 0.25% rate cut

in July. Following the release of the jobs data, that probability dropped significantly.

According to prediction platform Polymarket, the odds now stand at just 6%.

For investors and policymakers alike, this shift in expectations reflects a broader
reassessment of where the economy is headed. While inflation has cooled in recent months,
the Fed remains cautious. Strong employment numbers like these give the central bank

more reason to wait and see before taking any action on rates.

Still, not everyone sees the delay in rate cuts as bad news. Some analysts argue that a
healthy labor market gives the Fed flexibility; it doesn’t need to rush to stimulate growth if
the economy is already holding up well. Others note that stable employment means
consumers are more likely to keep spending, helping companies maintain earnings even in a

higher-rate environment.

Overall, Thursday’s market reaction highlights how deeply intertwined economic data,
central bank policy, and investor sentiment are. The stronger job numbers not only lifted the
mood on Walll Street but also suggested the U.S. economy may be in better shape than
many feared. As the Federal Reserve weighs its next move, investors will be watching

closely, but for now, optimism is back in the driver’'s seat.



