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In 2013, billionaire investor Chamath Palihapitiya predicted that Bitcoin would become the
modern-day equivalent of gold. Over a decade later, his forecast has proven to be
remarkably prescient. As Bitcoin reaches new all-time highs in 2025, Palihapitiya’s early

belief in the cryptocurrency as a reliable store of value has paid off dramatically.
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Palihapitiya, a former executive at Facebook and founder of Social Capital, has long been
known for his bold views on emerging technologies. In a video from 2013 that recently
resurfaced online, he referred to Bitcoin as “gold 2.0” and suggested that it would become
an “unbelievably better” way to preserve wealth over time. He pointed to ongoing global
currency instability, particularly in countries like Venezuela, Iran, and Argentina, as a driving

force behind Bitcoin’s eventual widespread adoption.

In the same year, he penned an op-ed for Bloomberg, advocating that everyone should
invest at least 1% of their net worth in Bitcoin. At the time of publication, on May 30, 2013,
Bitcoin was trading at just S128.80 per coin. Palihapitiya argued that the fallout from the
2008 global financial crisis had eroded public trust in governments and financial
institutions, opening the door for decentralized alternatives. He described Bitcoin as a

means for achieving “transparent, cheap, and secure” financial transactions.

Now in 2025, those who heeded his advice have seen staggering returns. A S10,000
investment in Bitcoin at the 2013 price would be worth over SO million today, representing a
gain exceeding 91,500%. Such performance reinforces Palihapitiya’s reputation as an early

and accurate voice in the crypto space.

Despite his admiration for legendary investor Warren Buffett, Palihapitiya disagreed strongly
with Buffett’s critical view of Bitcoin. When Buffett famously dismissed cryptocurrency as
“rat poison squared,” Palihapitiya pushed back, remarking, “Not everybody is right all the
time.” His continued faith in Bitcoin as a long-term asset class has only strengthened with

time.

This dramatic return highlights the broader shift in investor sentiment toward decentralized
finance. Bitcoin, once dismissed as speculative, is now seen by many as a hedge against
inflation and a viable alternative to fiat currencies. The term “fiat currency” refers to
government-issued currency that is not backed by a physical commodity such as gold or
silver, but rather by the government that issued it.As Bitcoin continues to reach new heights,
Palihapitiya’s early support stands as a reminder of the value of long-term vision and
independent thinking in investment. While the future of cryptocurrencies remains uncertain
and subject to volatility, this case illustrates how long-term conviction in emerging

technologies can yield remarkable outcomes.
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