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Wall Street prepares for a high-stakes week packed with critical

economic data, Federal Reserve signhals, and corporate earnings reports.
The S&P 500 enters this pivotal period clinging to modest yearly gains as
investors brace for potential volatility. Key events include July’s
Consumer Price Index (CPI) report, Producer Price Index (PPI) data, and

earnings from retail giants Walmart and Home Depot. Market analysts
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warn these combined factors could determine whether the current rally

sustains or falters under economic pressure.

The CPIl release on Wednesday stands as the week’s main event, with
economists forecasting a 3.3% annual inflation rate. Any significant
deviation from expectations could force traders to reconsider Federal
Reserve rate cut timelines. Simultaneously, retail earnings will provide
crucial insights into consumer spending resilience amid persistent price
pressures. “This week offers the clearest snapshot yet of whether the
economy is achieving that elusive soft landing,” noted Goldman Sach:¢

strategist David Kostin during a client briefing.

Market technicals reveal growing caution, with the CBOE Volatility Index
(VIX) creeping upward despite recent equity gains. Bond markets show
similar wariness, as 10-year Treasury yields hover near 4.2% ahead of
the inflation data. Sector rotation indicates defensive positioning, with
healthcare and utilities outperforming last week while technology stocks
lagged. This cautious tone reflects broader uncertainty about whether
corporate earnings can justify current valuations if interest rates remain

elevated longer than anticipated.

As Walll Street navigates this make-or-break week, the interplay between

economic data and Fed policy will likely set the market’s trajectory

through summer’s end. Investors face a delicate balancing act: weakening

economic indicators could spark rate cut hopes but also growth
concerns, while strong data might delay monetary easing but confirm
economic health. The coming days will test whether 2025’s fragile
market optimism can withstand hard numbers or if a more defensive

posture becomes necessary.
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