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Chancellor Rachel Reeves has indicated she may introduce changes to Individual Savings
Accounts (ISAs), criticising what she describes as an excessive focus on the risks of

investing rather than the opportunities it can create for savers and the wider economy.

Speaking at the Mansion House gathering of financial leaders, Reeves acknowledged there

are varied opinions about how ISAs should function. Currently, individuals can contribute up
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to £20,000 each year into these tax-free accounts. Reports suggested she had been
weighing a proposal to slash the annual limit on cash ISAs to £4,000, with the intention of
nudging savers toward stocks and bonds. This idea, however, faced immediate resistance
from consumer groups and building societies, prompting the chancellor to postpone any

firm action for now.

Reeves argued that Britain’s regulatory approach has, for too long, painted investing in a
negative light, discouraging individuals from considering markets as a way to grow their
savings. She welcomed efforts by the Financial Conduct Authority (FCA), the independent
regulator overseeing the conduct of financial services firms, to reassess the rules around

risk warnings and launch a campaign promoting retail investment next year.

During her remarks, Reeves also criticised the complicated system of financial advice and
guidance that leaves many savers without accessible, practical support to make informed

decisions. She promised to consult further with the sector in the months ahead and hinted

at a broader package of reforms, including a new framework to improve competitiveness in

segments of the insurance industry and clearer regulations for asset management firms.

Shadow Chancellor Sir Mel Stride responded by accusing Reeves of missing an opportunity

to rule out potential tax increases on businesses and working families. Meanwhile, Bank of

England Governor Andrew Bailey warned that rising tariffs in the United States under Donald

Trump could slow global economic growth by undermining trade.

Although any immediate changes to ISAs have been shelved, the government’s renewed
emphasis on boosting investment signals that savers should expect more debate and

potentially new policies soon.
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