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U.S. equity markets climbed to record highs this week, with investors showing strong
confidence in corporate earnings and ongoing trade developments. All eyes are now on the
upcoming Federal Reserve meeting, where officials are expected to keep interest rates

steady, despite renewed pressure from the executive branch.



Major stock indices closed mixed on Thursday, but the S&P 500 and Nasdag Composite
both posted small gains of 0.07% and 0.18% respectively, enough to set new all-time highs.
The Dow Jones Industrial Average dipped 0.7% but remains positive for the week overall.
The broader trend reflects optimism surrounding solid second-quarter earnings and

momentum in international trade agreements.

Technology stocks played a key role in lifting markets. Alphabet Inc. saw a 1% increase
after surpassing expectations for the second quarter and announcing a S10 billion increase
in capital investment for 2025. This move reinforced confidence in the company’s artificial
intelligence strategy. However, Tesla Inc. dropped more than 8% after reporting
disappointing earnings and warning of challenging quarters ahead. Chief Executive Officer
Elon Musk’s cautious tone weighed on sentiment, though other large-cap tech firms like
Nvidia Corporation, Broadcom Inc., Amazon.com Inc., Microsoft Corporation, and Meta

Platforms Inc. helped offset the decline. Apple Inc. was the exception, closing slightly lower.

Looking ahead, the Federal Reserve’s Federal Open Market Committee (FOMC) is widely
expected to hold the federal funds rate steady at its meeting on July 29-30. Markets have
largely priced in a pause, though calls for a rate cut persist from some political corners.
President Donald Trump, following a visit to the central bank’s headquarters, appeared to
soften his previously critical stance toward Chair Jerome Powell, stating he had no intention
to remove him. Nevertheless, Trump continued to urge the Federal Reserve to consider
lowering interest rates to support economic growth and strengthen the nation’s trade

position.

On the international front, the U.S. administration has recently inked trade deals with Japan,
Indonesia, and the Philippines. Officials also reported progress in negotiations with the
European Union and other strategic partners. As the August 1 deadline approaches for
potential new tariffs, investors remain watchful, with inflation and corporate profit margins

hanging in the balance.

This week’s gains in equities underscore a resilient U.S. economy and a business
environment increasingly supported by pro-growth trade policies and a robust technology
sector. While questions remain about future monetary policy, for now, markets appear to be

running on optimism and fundamentals.



