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Warren Buffett’s Berkshire Hathaway made two notable portfolio adjustments in the first
quarter of the year, trimming its stake in Bank of America and increasing its position in
Domino’s Pizza. The moves reflect Buffett’s strategic response to interest rate shifts and
long-term growth opportunities in consumer sectors.

Warren Buffett Cuts Bank Holdings, Backs
Domino’s Growth

—



Berkshire Hathaway, the multinational conglomerate led by Buffett, reduced its holdings in
Bank of America Corporation (NYSE: BAC) by roughly 7%, selling over 48 million shares.
Despite the reduction, Bank of America remains the firm’s fourth-largest position. The
decision comes as the second-largest U.S. bank by domestic deposits braces for a less
favorable interest rate environment. Bank of America has made significant investments in
artificial intelligence (AI), such as its AI assistant Erica, to cut costs and improve customer
service. The bank’s recent quarterly results were strong, with net interest income rising 7%
year-over-year to $14.7 billion, and total generally accepted accounting principles (GAAP)
earnings climbing to $0.89 per diluted share. However, concerns over potentially lower
interest rates and the bank’s relatively high valuation may have influenced Buffett’s move to
scale back.

In contrast, Berkshire increased its investment in Domino’s Pizza Incorporated (NASDAQ:
DPZ), acquiring more than 238,000 shares and raising its stake by 10%. While still a
relatively small position in the broader portfolio, the move signals Buffett’s confidence in the
world’s largest pizza chain. Domino’s has delivered substantial shareholder returns, with its
stock price surging by over 1,700% since August 2011. The company’s consistent
performance in same-store sales growth, along with innovations in ordering technology and
delivery logistics, has kept it ahead of competitors like Papa John’s and Pizza Hut. Strategic
alliances with Uber Technologies and DoorDash have further enhanced customer
convenience and market reach.

Domino’s first-quarter earnings showed a 2.5% increase in revenue, reaching $1.1 billion,
and a 21% jump in GAAP earnings to $4.33 per diluted share. Despite missing some
medium-term goals under its “Hungry for More” initiative, Chief Executive Officer Russell
Weiner noted the company still gained market share. With projected annual earnings growth
of 10% over the next three to five years, analysts remain optimistic. The current valuation of
27 times forward earnings may appear steep, but the outlook suggests continued upside
potential.

Buffett’s latest trades reflect a tactical balancing act: stepping back from interest rate-
sensitive banking stocks while doubling down on consumer brands with reliable
performance and room for expansion. The contrast between these two investments
underscores Buffett’s long-standing strategy favoring enduring value over short-term hype.


