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India’s stock markets are expected to open cautiously on Wednesday,
August 20, 2025, as investors react to mixed domestic signals and
broader weakness in Asian markets. Analysts forecast the Nifty 50 index
will start near its previous close of 24,980.65, reflecting a balance
between recent optimism over potential tax cuts and global market

pressures. Regional indices across Asia continue to feel the effects of a



sell-off in U.S. technology stocks, contributing to a cautious sentiment

among Indian traders.

Investors are closely monitoring the U.S. Federal Reserve’s annual
Jackson Hole conference, scheduled from August 21 to 23. Market
participants anticipate a 25-basis-point interest rate cut next month,
which could make emerging markets like India more attractive by
lowering borrowing costs and supporting capital inflows. These
expectations are adding a layer of cautious optimism to domestic trading,

despite ongoing global uncertainties.

Domestic market activity on Tuesday reflected measured gains. The Nifty
rose by 0.4 percent while the Sensex advanced 0.5 percent. Gains were
concentrated in sectors such as automotive and energy, fueled by
expectations of potential reductions in the Goods and Services Tax
(GST), which could positively impact corporate profitability. Reliance
Industries, a major conglomerate, contributed to the upward movement,

reinforcing investor confidence in well-established domestic companies.

Foreign portfolio investors (FPIs) were net sellers, offloading approximately 6.34 billion of
Indian shares, while domestic institutional investors (Dlls) continued to purchase actively,
injecting R22.61 billion into the market for their 31st consecutive session. This strong

domestic support has helped stabilize the market in the face of international volatility.

Several individual stocks have captured attention:

= | loyds Metals and Energy secured the Tandsi extension coal mine,
covering 338 hectares, which may expand its production capacity.
= Dynamic Cables received clearance from the Bureau of Indian
Standards to manufacture aluminum alloy stranded conductors and fire

survival cables, expanding its product portfolio.



» Endurance Technologies approved a R1.30 billion investment to
enhance its production of anti-lock braking systems and disc brake

components, meeting growing automotive safety demands.

Despite local resilience, global factors continue to influence investor
sentiment. The weakness in Asian markets and uncertainty surrounding
U.S. monetary policy may create short-term headwinds for Indian
equities. Traders are monitoring the Jackson Hole conference closely,
evaluating potential implications for capital flows and interest rates that

could affect market direction.

Analysts emphasize that while domestic economic and policy measures
provide support, Indian equities remain sensitive to international
developments, particularly in the technology and energy sectors. A
careful approach is advised, balancing domestic growth prospects with

potential volatility from global markets.

For the day ahead, the markets are expected to open flat to slightly lower,
with activity shaped by both domestic economic indicators and
international trends. Government policy announcements, corporate
earnings, and global financial developments will likely guide trading

strategies and market momentum.

The cautious opening underscores the interplay between domestic
optimism and external pressures, highlighting the need for informed
investment strategies as India’s stock markets navigate the combined

impact of local policy measures and global market fluctuations



