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As environmental awareness grows across India’s urban centers, Mumbai is witnessing a
gradual rise in the adoption of green leases, which are rental agreements that promote
sustainable practices between landlords and tenants.

A green lease incorporates specific clauses that focus on improving the environmental
performance of a property. These may include commitments to reduce energy

Green Leases Gain Momentum in Mumbai
Amid Sustainability Push

—

7/23/25, 11:38 AM Green Leases Gain Momentum in Mumbai Amid Sustainability Push – OpenVoiceNews India

https://openvoicenews.in/?print-my-blog=1&post-type=post&statuses%5B%5D=publish&rendering_wait=0&columns=1&font_size=normal&image_size… 1/2



consumption, conserve water, manage waste efficiently, and share utility data between
tenants and landlords.

In a city like Mumbai, where real estate prices are high and infrastructure is under pressure,
green leases offer a way to cut long-term costs while promoting eco-friendly living and
working environments. Experts say this approach can be beneficial for both parties.

“Green leases help balance profitability with sustainability,” said a real estate consultant
familiar with lease negotiations in Mumbai. “They reduce utility expenses for tenants while
increasing the asset value for landlords.”

Key elements in such agreements include:

Installation of energy-efficient lighting and appliances
Use of low-flow water fixtures
Waste segregation and recycling protocols
Maintenance of green building certifications like IGBC or LEED
Data sharing for tracking and improving environmental performance

For corporate tenants, green leases can help meet Environmental, Social, and
Governance (ESG) goals, while also improving employee well-being due to better indoor air
quality and natural lighting.

Landlords, on the other hand, benefit from higher occupancy rates and premium rental
yields, as demand for sustainable office and residential spaces continues to rise. In some
cases, such properties may also qualify for regulatory benefits or future compliance
advantages.

Although the trend is still emerging in Mumbai’s largely cost-driven real estate market,
industry observers believe green leasing will become more common, particularly in new
commercial developments and high-end residential projects.

Legal experts recommend that both landlords and tenants seek professional advice when
drafting or entering into green lease agreements to ensure mutual clarity and enforceability.
As the city continues to tackle issues like climate risk and resource scarcity, green leases
are expected to play a growing role in shaping Mumbai’s real estate landscape.
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