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The Biden-era approach to trade relations is being swiftly replaced with a more hardline,
America-first stance as President Donald Trump pushes forward with a wave of sweeping
new tariffs. With the August 1 deadline fast approaching, prospects for an interim trade deal
between the United States and India have faded, while tensions with the European Union

(EU) are escalating as Trump signals steeper duties and broad global tariff measures.
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According to Indian government sources, trade discussions remain stalled, primarily over
disagreements surrounding tariff cuts on agricultural and dairy products, key sticking points
for India. “An interim deal before August 1 looks difficult, though virtual discussions are
ongoing,” one Indian official confirmed, with a U.S. trade delegation expected to visit New

Delhi soon. However, optimism for a resolution remains low as negotiations remain sluggish.

Meanwhile, the European Union is preparing a firm response to President Trump’s call for
increased blanket tariffs on EU imports. Trump has floated tariff rates ranging from 15% to
20% as a minimum in any agreement, with threats of imposing 30% duties on EU goods if
talks falter. EU officials are reportedly drafting a plan of reprisals, with some member states,
particularly Germany, ready to respond with stringent countermeasures. A senior German
official, speaking to The Wall Street Journal, declared, “If they want war, they will get war,”

emphasizing that the window for diplomacy remains open but is quickly closing.

According to The Financial Times, the Trump administration’s broader tariff agenda could
include sector-specific levies on industries such as pharmaceuticals, semiconductors, and
copper, critical sectors for global manufacturing. These proposed tariffs could reshape

international supply chains and deepen trade rifts with key allies.

The U.S. Department of the Treasury, now led by Secretary Scott Bessent, confirmed the
administration’s position on Monday. “We’re more concerned with high-quality deals than
rushing to meet arbitrary deadlines,” Bessent stated, signaling that while the August 1

deadline looms, the administration prioritizes strategic leverage over speed.

In the past month alone, Trump has announced a 35% tariff on Canadian imports and
promised a 30% levy on goods from Mexico and the EU. More than 20 other nations have
received official letters outlining new baseline tariff rates, ranging from 20% to 40%, with
Brazil facing a notably steep 50% duty, sparking controversy in that country’s political

sphere.

Trump’s strategy reflects a return to firm trade posturing, where tariffs are used not just as a
fiscal tool, but as diplomatic leverage. Whether these tactics will produce new trade deals or
provoke prolonged retaliation remains to be seen, but the administration appears

undeterred.

As the clock ticks down to the August deadline, global markets and diplomatic circles brace

for what could be a significant reset in U.S. trade policy, with implications for everything from
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consumer goods to international relations.
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